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MELLEN, NOT BRANDEIS, THE ISSUE. 
New England Not Interested in Character of the Lawyer, 
But in the New Haven Management. 

If the valiant defenders of President Mellen’s re- 
sme in the New Haven railroad believe they can 
iecloud the real issue of the Government inquiry into 
the rapid and mountainous financing of the road by 
ying to attack Louis D. Brandeis, counsel for the 
people in the investigation, they are mistaken. They 
have adopted the very course that will be calculated 
to strengthen his position rather than weaken it. 

As Brandeis very aptly put it in his reply to the 
harsh criticism levelled against him by the retinue of 
Mellen’s entourage, he is not the issue, and the public 
ae not interested in him. The issue is the New Haven 
railroad management under the Mellen regime, a fact 
that cannot be concealed. The Government is trying 
is best to find out whether the New Haven has at- 
tempted to create a monopoly in the transportation 
business of New England. The only way by which it 
can get at the true facts is to trace the multifarious 
devices in finance which the New Haven adopted 
upon the advice of President Mellen, and the reasons 
for it. 

All the people of New England are concerned with 
this effort to unravel the financing, and the prosperity 
of that section is vitally involved, for it is New Eng- 
knd which must bear the final tax which must be 
paid on the many millions of additional securities the 
New Haven has authorized since Mellen took hold of 
the road and for which so little in concrete form is so 
far shown. 

Not one bit less are the New Haven security hold- 
ts interested, for if it is shown, as many believe, that 
President Mellen has ruled the New Haven with an 
&travagance akin to that only possible in a spend- 
thrift, it is they who in the end must pay the fiddlers 
for the tune to which they have been made to dance. 
There is something inherently and vitally wrong 
with the New Haven, and this has been the situation 

Many years; otherwise the road’s shares never 
Would have gone down from $279 to $103, nor could 
" would there have arisen the pressing necessity to 
ttt the dividend. 

If a business man had in his employ a manager who 
“@ conducted his affairs in such a manner as to result 
Macut in the receipts of his business of more than 


we half he would not keep him long in his employ, 


> 


whatever the excuses furnished. A railroad Presi- 
dent occupies a position no different, since he is but 
the manager for many employers, instead of one. 

No, the issue is not Brandeis, it is Mellen and the 
New Haven, and the raising of false issues, all irrele- 
vant, by Mellen’s friends, will create about as much 
dust to becloud this investigation as did the little fly 
on the hub of the cart wheel. 





CHANCES FOR AN INDUSTRIAL BOOM. 
Wilson’s Expectations—The Actual Facts—Their Relation 
to Currency Reform. 

It is stated in despatches from Washington that 
President Wiison has been declaring that in all proba- 
bility an industrial boom will follow the enactment of 
the low tariff measure, though some depression may 
precede the expected recovery. In any event, the 
President argues, a reform of the currency is neces- 
sary, because if we are to have a business setback 
money will be tight and currency and credit should be 
more easily obtainable than now, and if we are to have 
an industrial boom, an expansion in the circulating 
medium will be required to meet the broadened de- 
mands of commerce. 

In the proposed plan of the Glass Currency Com- 
mittee it is planned to establish what are called “re- 
gional reserve banks” at various centres throughout 
the country whose duties shall be to perform the func- 
tions of rediscount and purchase of bills of exchange. 
Reserves now held in the reserve cities and central 
reserve city banks are to be shifted to these regional 
banks. New currency is to be issued by the regional 
banks based on acceptable paper and the “general 
assets of the institution.” 

It is this last clause, the “general assets of the in- 
stitution,” in which we think may be found room for 
criticism. If, for instance, among the “general assets” 
of any banking institution were found the securities, 
bonds or stocks, of the industrial corporations which 
have been floated by promoters who know no. limits, 
not even beyond the heavens above, to the capitaliza~ 
tion of these concerns, we should think the Govern- 
ment directors of the regional banks would object de- 
cidedly to the issuance of currency against such so- 
called assets. If they did not intervene, the same cur- 
rency, though having the standing and endorsement 
of the regional bank and the Government's stamp*of: 
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approval back of it, would inevitably come to have 
merely a speculative value, just as did the old state 
issues of currency put out by state banks before the 
Civil War and whose security was real estate lots lo- 
cated in swamps, and altogether worthless. 

We all know what excessses and wild speculation 
followed in the train of such reckless currency legis- 
lation and then collapse and depression. Hence it will 
be well, in enacting currency reform legislation, to 
cut out all the ambiguous references to “general as- 
sets” of a bank which may be made the basis of cur- 
rency issues and state just exactly what may be used 
as the basis. We want no repetition of the “‘wild-cat”’ 
days. 


—_— 


GOOD WILL THE ROCK. 
Inflated Valuation of This Illusive Asset Has Broken Up 
Many Corporations. 

Our views on Good Will as a basis for capitaliza- 
tion of corporations is already too well known to war- 
rant repetition now. For years we have pointed out 
the danger that arises in periods of stress and bad 
business conditions, from the use of this illusive asset 


as a basis for issuing securities which are offered to 
the investing public. 


Good Will is worth only what the next person will 
pay for it, and therefore it is not a tangible asset nor 
would it have ever been considered one, on which in 
the days before the country broke away from the 
stanchions of conservatism, a definite valuation in dol- 
lars and cents could be placed. 

What good will amounts to in a going, prosperous 
corporation, very often proves to be nothing at all 
when adversity overtakes it. The proof of this con- 
tention is to be found in the assessments levied upon 
the stockholders in the efforts to rescue stricken cor- 
porations from bankruptcy. The millions of dollars 
which were allowed in the balance sheets then melt 
into the air. What better proof than this fact can be 
cited to illustrate the illusiveness of this item? 

But how strikingly the reverse of conservatism is 
the method employed by some of our modern finan- 
ciers in their appraisal of good will, as a basis for 
promotion of companies. That elastic item can be so 
pulled and stretched out of proportion as to permit 
a surplus in any dimensions to suit the most ambitious 
banker. This may be seen at a glance at the good will 
items in the balance sheet of the following corpora- 
tions : 

Total Capital. Goodwill. 


NS EP Pe Sea ee ee $65,000,000 $50,000,000 
Goodrich Rubber .............. 90,000,000 60,592,650 
The Butterick Pub. Co......... 14,647,200 9,865,065 
j OR ae eee rere 23,250,000 14,343,957 
The Studebaker Corporation.... 41,026,600 19,807,277 
ee eae. a. SEPT 48,000,000 30,000,000 
Underwood Typewriter ........ 13,500,000 7,995,720 


In Contrast. 
General Electric Co............ $101,202,000 $1.00 


For the time being, at least, a discriminating pub- 
lic cannot be lured from the pathway of prudence 
and caution by the many dollars set aside for good 
will in a balance sheet. This is indicated by the 
heartracking declines suffered by the securities of 
corporations whose largest item in the balance sheet 
is good will. Good will is an item that should be left 
entirely out of a balance sheet, and wholly to the 
speculative imagination to appraise its value. 


et 


Better for all concerned were common stocks issued 
purely as certificates which would participate in wha 
profits corporations could earn, instead of againg 
illusive good will. Then no one would be deceived 
and everyone would realize when purchasing these 
securities in the market that all they would recejyg 
for their money would be a right to a Proportionate 
share of the profits which could safely be divided 
among the common stockholders after provision haq 
been made to meet all prior obligations. 





THE AUTOMOBILE INDUSTRY. 
Significant Admission Indicating That Readjustment in 
Prices Is Setting In. 

“Holland,” who is an unusually keen observer of 
business conditions, made a significant statement in 
one of his interesting letters in the Wall Street Journal 
recently when he declared that in his observation of 
the automobile industry and its development some 
manufacturers are planning for the next season to 
build substantial cars of the runabout type that can 
be sold at a reasonable profit for $300. 

The development “Holland” speaks of is not at all 
startling by any means. It is a natural evolution. The 
automobile is fast losing the novelty it once enjoyed. 
No longer is it classed as a toy of pleasure for which 
people are willing to pay from $2,000 to $6,000 to 
possess and be the envy of neighbors. In its day the 
bicycle enjoyed popularity similar to the automobile, 
and wheel enthusiasts willingly paid from $125 to 
$175 for a wheel that is now made and sold for about 
$25 and at a profit. 

When the statement is made that a good automobile 
cannot be manufactured for less than $3,000 for a 
seven-passenger touring car and stand heavy wear and 
tear, the exponent of that theory is outside the facts 
and the declaration represents more the disinclination 
of the makers to recognize the inevitable and squarely 
face it than real conditions. Were that statement the 
truth then there would not be any necessity for own- 
ers of high price cars to sell them at a figure repre- 
senting from 30 to 50 per cent. less than the cars 
originally cost. Such bargains are of every day offer- 
ing and the facts are incontrovertible, for the writer 
has had offered to him during the last half year any 
number of high cost cars at sacrifice figures. 

“Holland’s” statement is significant. Still it reflects 
what The Financial World has contended for a yeat 
past, that a price readjustment from a fancy to a rea 
sonable basis in cost of automobiles was inevitable. 
The readjustment in the industry, however, will not 
be brought about easily. Only long headed automo 
bile makers, such as Henry Ford of Detroit foresaw 
the inevitable change and prepared themselves, for now 
he is profiting immensely through his wise and correct 
judgment in marketing a car at a figure within reach 
of the average man of means while the majority of 
his competitors were asleep. 





AMERICAN TEL. & TEL. IN DEPRESSED TIMES. 

The depression in New England is responsible for con- 
siderable of the dribbling liquidation that has been seen 
for some little time in American Tel. & Tel. stock. This 
high-class public utility stock is now down to 4 price 
where it will yield 7 per cent. Aside from the New Eng- 
land selling there has been little evidence of real liquida- 
tion from other quarters. 
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1c. C. TO GRANT RATE ADVANCES? 

Chances for Success in New Application by Railroads 

Better Than Formerly. 

The railroads of the eastern seaboard, it is announced, 
ye now at work under direction of Presidents Rea of 
he Pennsylvania and Willard of the Baltimore & Ohio, 
in framing an application for permission to increase com- 
nodity rates at least 5 per cent. The application will 
ie presented to the Interstate Commerce Commission, 
jgether with a mass of data bearing on earnings, wages 
paid, etc, which it is hoped will be convincing. 

Whether the petition shall succeed or fail, the condi- 
ons are now vastly different from what they were at the 
time the last application was turned down, and the rail- 
wads will probably not encounter the same public oppo- 
ition as before. The railroads need increasing revenues 
because of the higher cost of operation, due to the rise 
in the cost of materials and equipment, the relatively 
heavier wear and tear due to the increasing density of 
trafic, increased wages to employees and more demands 
of the same nature to come, higher taxes and the marked 
increase in the cost of new capital. 

The last two items of higher wages and higher cost 
of capital are of too recent origin to excite any con- 
toversy. They are admitted to be facts. What the 
rilroads claim is that they pay the highest wages and 
receive the lowest rates of any railroad systems in the 
yorld, and they hope to be able to prove it. 

Favorable action on this application by the Interstate 
Commerce Commission would undoubtedly have a mark- 
edly favorable effect on the investment situation; in fact, 
n0 single development that could possibly come in the 
next few years would have such an important bearing 
on finance. It would be a stimulant everywhere, and not 
only reflect the more favorable earnings that would be 
possible to the railroads to gain, but a shifting by the 
Interstate Commerce Commission from its heretofore 
hostile attitude. The situation is one that will require 
the most delicate handling and the carriers must present 
the most convincing figures if they expect to succeed. 





NEW YORK’S NEW OFFER OF 4%4% BONDS. 
Higher Cost of Capital in All Markets Wisely Recognized 

in $45,000,000 Loan. 

Comptroller Prendergast of the City of New York, in 
amouncing an offering by the city of $45,000,000 long- 
term bonds with the interest rate at 414 per cent., shows 
that the city authorities are awake to the new basis of 
invesment which the world’s capital supplies have been 
~proaching steadily for over a year, and undoubtedly 
the issue will be readily subscribed for. 

The last previous sale cf New York city bonds was in 
May one year ago, when $67,000,000 worth of bonds bear- 
ing 44% per cent. interest were disposed of at a slight 
temium. As Mr. Prendergast says, world conditions 
involving the using up of and demand for capital have 
forced up money rates and municipalities, states and na- 
tions must pay the increased price exacted by lenders. 
Since the last offering of city bonds two wasteful wars, 
ltaly against Turkey and the Slav and Greek contest 
against the Turk, have been fought or closed, and in addi- 
ton the world’s accumulated savings have been drawn 
‘pon to finance very great industrial expansion in many 
‘ountries, including such first-class powers as France, 
Germany, England and the United States. Europe has 
drawn on us for nearly $50,000,000 of our gold this year, 
aid not a gold piece of this drain has come back, while 
the weekly arrivals of new gold in England have been 
Westled for by France, Germany, Brazil, Argentine and 
other states with a frenzy that would be comical if it 
Were not so strenuous. 

One of the lessons of the tightening of the prices for 
“pital is that the world has been altogether too prodigal 
"its use or waste of its savings. An era of conservation 
of capital resources and a readier recognition of the vir- 
Mes that lie in saving and economy will have to super- 
"ne before we can look for any permanent improvement 
‘nd an easing of the strain, 


LORD ROTHSCHILD IS OPTIMISTIC. 

London underwritings, one after another, are turned 
down by the public, the latest being that of the 5 per 
cent. Bahia loan for only $5,000,000, 85 per cent. of which 
was left in the hands of the underwriters, despite the 
cheap price of 93. Since the first of the year the offer- 
ings of new issues of one sort or another in the London 
market have totaled $313,000,000, but more than 50 per 
cent. of the offerings were unsubscribed for. A loan for 
the city of Edmonton, Canada, has just proven a failure 
that is almost complete, 

In the face of such evidences of the exhaustion of the 
supplies of English capital, Lloyd George, the English 
Chancellor, as we stated last week, prophesied an un- 
paralleled year of prosperity for England, and now Lord 
Rothschild, the noted banker and head of the famous 
banking house of Rothschild in London, declares that he 
also can see a silver lining. Speaking at the meeting of 
the Alliance Assurance Company, of which he is chair- 
man, he said: 

I will not say I am unduly optimistic, but I am opti- 
mistic. I think that the warclouds that have been hang- 
ing over Europe have now practically disappeared and 


that we need not Jook for a further depreciation of securi- 
ties, certainly in the coming six months. 


Certainly Lord Rothschild’s family record, which is 
one of great success and remarkable foresight in banking 
and the trend of values, is entitled to the highest respect. 
While the warclouds which have lowered this week came 
after Lord Rothschild gave expression to his views, we 
are inclined to the opinion that even though on the brink 
of war, Europe would pause and shrink from a contest 
so stupendous and disastrous in its consequences. More- 
over, we believe the present state of.the finances of all 
the big nations of Europe would not permit of paying the 
cost of a general war for six months and they all know it. 





TWO BOND OFFERINGS OF INTEREST. 

The investment dealers in New York city having to do 
especially with municipal bonds are awaiting with some 
interest an offering of bonds next week by the city of 
Minneapolis and an offering of levee bonds in the week 
following by the State of Arkansas. The Minneapolis 
bonds are 4 per cent., and Comptroller D. C. Brown says 
no bid for less than 95 will be considered. No great en- 
thusiasm is being shown for these bonds, which will total 
about $582,000. 

The Arkansas bonds total $1,500,000, bear interest at 
5% per cent., and will run from 30 to 50 years. Arkansas 
seems to be fully alive to the high cost of capital and 
places the interest rate high enough to attract some good 
bids. The levee to be built is in six counties, with the 
value of the property in the district placed at $87,000,000. 
There is an outstanding bonded debt of $2,035,000. The 
secretary of the levee district gives the total expenses 
and interest yearly at $155,750, while the surplus over the 
interest and fixed charges is $144,250. 
























Individual Investors 


N addition to alarge volume of business with insti- 
tutions, for many years we haye made a specialty 
of selling high grade bonds to private investors 

—our investing customers make one of the larg- 
est iists of any bond house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purehase of high grade bonds for investment. 
We own acarefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


i} 4% to over 5.50% 


Send for eircular ‘' F"’ 


Harris, Forbes & Co 


Successors to N. W. Harris & Co., New York 


56 William Street, New York 
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We own and offer, subject to prior sale and advance in price 


$2,100,000 


CITY OF TACOMA, WASHINGTON 


Refunding 59 Bonds 


Maturing as shown below. 
Principal and semi-annual interest (June and December Ist) payable in gold coin at the | 
Fiscal Agency of the State of Washington in New York City. Denomination, $1,000. 


LEGAL INVESTMENT FOR SAVINGS BANKS IN NEW YORK, MAINE, NEW HAMP. 
SHIRE, RHODE ISLAND, NEW JERSEY AND VERMONT; SUITABLE 
TO SECURE POSTAL SAVINGS BANK DEPOSITS. 


Legality of issue approved by Dillon, Thompson & Clay, Attorneys, of New York City. 
FINANCIAL STATEMENT 


(As officially reported) 


Dated June 1, 1913. 


Actual value of property, estimated. ..........eeeeeeeeees $122,164,096 
NE SE BNOR  odanccassceewene sds wanna neeas 73,298,458 
Total general bonded debt, including these bonds . $6,094,000 
Less water bonds, included in above............. 2,250,000 
RE OMNES <oweteccasscdnsdde cade davewas 199,941 
PUSS 6b cbse csudaciddsevendbensdececceesseseesurdes 3,644,059 


Population, 1910 census, 83,743 


TACOMA, located on Puget Sound, enjoys one of the finest natural harbors in 
the world and is one of the largest manufacturing centers of the Pacific Northwest. 
Four great trans-continental railroads furnish transportation facilities and have ex- 
tensive terminals here. It enjoys a large commerce with South America, Europe, 
Alaska and the Orient. The city owns its own water, light and power plant, the 
net earnings of which for the year 1912 were $234,611. 

Bonds of the City of Tacoma have within the last four years been offered to 
investors as high as a 4% interest basis, equivalent to the average maturity of this 
issue at a price of over 110 and accrued interest. 


MATURITIES AND PRICES 


(Accrued interest, if any, to be added, bonds deliverable about June 1, 1913) 
$10,000 June I, 1914; 100.24 $80,000 June I, 1921; 101.65 $150,c0oo June 1, 1928; 102.66 


20,000 June I, 1915; 100.47 100,000 June I, 1922; 101.81 160,000 June 1, 1929; 102.78 
30,000 June 1, 1916; 100.69 100,000 June I, 1923; 101.97 170,000 June I, 1930; 102.89 
40,000 June I, 1917; 100.90 110,000 June I, 1924; 102.12 180,000 June I, 1931; 103.00 
50,000 June I, 1918; 101.10 120,000 June 1, 1925; 102.27 190,000 June I, 1932; 103.II 
§0,000 June 1, 1919; 101.29 130,000 June 1, 1926; 102.40 200,000 June I, 1933; 103.20 
70,000 June 1, 1920; 101.47 140,000 June I, 1927; 102.54 


Netting about 4.75 per cent 


A. B. Leach & Company E. H. Rollins & Sons 


N. W. Halsey & Company Continental and Commercial 
i an tas Trust and Savings Bank 


CHICAGO 


San Francisco 


— 
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LISTED BONDS 
—_ 

ST. LOUIS & SAN FRANCISCO 5s. 
The St. Léuis & Son Francisco general lien 5s sold 
his week at 77%, a decline of over ten points from the 
jigh price of 1912. At this price the general lien 5s 
veld over 7% per cent. With its bonds selling at low 
eectd prices the needs of the company are such that it 
yas forced to enter the market and sold an additional 
lock of $3,000,000 general lien 5s abroad. Including 
jnkers’ commissions here and abroad, it is safe to as- 
ame that this new money cost the company close to 8 
per cent. 
“fyen at the present low record prices the bonds of the 
¢. Louis & San Francisco do not appear attractive. 
fyer since the panic of 1907 the credit of the company 
igs been such that it has only been able to obtain addi- 
jonal capital by paying exceptionally high interest rates. 
This has seriously handicapped the company in competi- 
tion with the other roads in its territory. 
As compared with the other southwestern roads, the 
%. Louis & San Francisco is heavily capitalized, having 
, bonded debt of about $55,000 per mile. This com- 
gres, for instance, with a bonded debt per mile of only 
$2500 for the Atchison. For a number of years the fixed 
charges of the ’Frisco have been increasing faster than its 
amings. In 1907 the company earned a surplus of over 
$000,000 over and above its fixed charges. For the fiscal 
yar ended June 30, 1912, the company reported a surplus 
of only $177,398. This did not include the operations of 
the New Orleans, Texas & Mexico division, which showed 
adeficit of $903,969. Including the operations of this divi- 
sion, it appears that last year the St. Louis & San Fran- 
isco failed to earn its interest charges by over $700,000. 
So far this year the company has shown a substantial in- 
tease in earnings, but the margin over interest charges 
isstill so slender that the general lien 5s can only be re- 
garded as a speculative security. 








NORFOLK & WESTERN CONVERTIBLE 4's. 
Since the Norfolk & Western offered $19,000,000 con- 
vettible 4145 to its stockholders this issue has shown no- 
ble strength. Stockholders of record February 17, 1913, 
were offered the right to subscribe to the extent of 15 
per cent. of their holdings to the convertible bonds at 
12%. Since that date the bond market as a whole has 
declined to the lowest level since the panic of 1907, but 
the Norfolk & Western convertible 4%4s continue to sell 
ta premium above the price at which they were offered. 
The Pennsylvania Railroad acquired control of the 
Norfolk & Western in 1901. For twelve years now the 
Norfolk & Western has enjoyed the benefit of the most 
tonservative and ablest railroad management in the coun- 
ty. The improvement in the physical condition of the 
ptoperty is shown by the increase in the average train 
bad from 478 tons to*692 tons. It is estimated that fully 
5,000,000 of earnings have been put back into the prop- 
tty in improvements and betterments during the last 
‘years. Convertible into the common stock at par the 
Norfolk & Western convertible 4%s are a conservative 
ivestment, with attractive speculative possibilities. 





ROCK ISLAND COLLATERAL 4s. 

The Chicago, Rock Island & Pacific collateral trust 4s 
wold at 57% this week, a decline of over fifteen points 
tom the high price of last year. This is one of the most 
Peculative issues dealt in on the New York Stock Ex- 
ange, In a normal year its range in price is usually 
“ound ten points. 

With the collateral 4s selling at the lowest price since 
the panic of 1907, the Chicago, Rock Island & Pacific 
“way promises to report for this fiscal year the largest 
“ings in its history. For the eight months ended with 
tbruary gross earnings show an increase of $4,943,000, 
over 11 per cent., and net earnings show an increase 
« $1,468,000, or over 12 per cent. While the bonds are 
‘highly speculative security, the recent decline does not 


Pear to be attributable to any unfavorable develop- 
ents, 








TOLEDO 


Strong Security and Liberal 


the pathway of conservatism. 


43 Exchange 
Albany 


Income 


i Bond Circular 1066 
Strong Security and Liberal Income.” 


Spencer Trask & Co. 


Investment Bankers 


Place, New York 


Boston 






$500,000 


Chicago 


HIS is a time when those having surplus funds are offered 
unusual opportunities to invest to good advantage. In 
order to get a liberal return, combined with every reason- 

able promise of ultimate profit, there is no need to depart from 

€ If you now have surplus funds, 

+ to have in the near future, you should not fail to 
or 





Regina, Saskatchewan 


5% School District Bonds 


and other municipal bonds of 


Canada and the United States 
To Yield 44% to 5%% 


Particulars on Request 


Spitzer, Rorick & Co. 


Successors to SPITZER & CO., Established 187) 


5 Nassau Street, New York 
CHICAGO 











@ Such issues are free from the disturbing 
rate changes and other causes which tend to affect the values of in- 


dustrial and railroad securities. 


@ The liberal rate of income which can be realized from this class of 
securities—together with the unusual degree of stability which they 
possess —make them particularly desirable for present day investment. 


14 Wall Street 
NBW YO 


Our services are at your disposal 


CRAWFORD, PATTON & CANNON 


Members of 


N. Y. and Phila. 
Stock Rachanges 


PUBLIC UTILITY 
BONDS 


@ We offer and recommend several issues of bonds; representing the 
mortgage obligations of well managed Public Utility Companies. 


influences of tariff; 


1421 Chestnut Street 
HILADELPHIA 








AMERICAN MUNICIPAL BONDS 


for safety and sure income are the best securities for the 


American investor to buy. We offer the following: 


38 SOUTH DEARBORN STREET 


14, 
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12,000 Sisse 
12,000 Cass Co 
15,000 Kennewick, 
30,000 Fort Lauderdale, Fla. 
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Minn., School 
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. 6s, 
tting up to 64. 
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WE HAVE A “ BOOKLET*’ ON MUNICIPAL BONDS 
WHICH WILL BE MAILED FREE ON REQUEST. 


ULEN & CO., Bankers 


terested only 


Inquiry Invited 


CHICAGO 


Commission Brokers 
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Individuals and Institutions ~ 
“We have Nothing to Sell but are in- 
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al requirements of each individual 


SCHMIDT &( JALLAT IN, 


Members of the New York Stock Exchange 
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PUBLIC UTILITIES 


COMMONWEALTH POWER, RY. & LT. MERGER. 

The Commonwealth Power, Railway & Light Company, 
which has heretofore operated public service companies 
in Michigan alone, has just submitted for ratification to 
shareholders of the three companies named a plan for 
the acquisition by the Commonwealth Company of the 
Union Railway, Gas & Electric Company, the Michigan 
Railways Co., and the Springfield Light Company of 
Ohio. The Union controls and operates various gas, elec- 
tric and railway companies in Indiana, Illinois and Wis- 
consin. The Michigan Railways controls large water 
power privileges in Michigan on the Manistee River and 
is now constructing interurban railway lines between 
Grand Rapids and Kalamazoo, Battle Creek and Allegan, 
and Kalamazoo and South Haven; and the Springfield 
Light does the electric light, power and heating business 
in Springfield, O. 

Under the plan proposed, the Commonwealth will ex- 
change its stock for stock of the three companies, and, 
if ratified by the stockholders, the capitalization of the 
Commonwealth will be increased to $7,500,000 five-year 6 
per cent. convertible bonds; preferred stock, $16,000,000 
6 per cent. cumulative, and $15,500,000 common stock. The 
Commonwealth Company will at once issue $7,500,000 
five-year 6 per cent. convertible gold bonds to secure the 
money needed for the extensive improvements and con- 
struction completed and now under way in Michigan. 

Messrs. Hodenpyl, Hardy & Co. of New York, E. W. 
Clark & Co. of Philadelphia, and W. A. Foote of Michi- 
gan, who are of the management of the Commonwealth 
interests, have formulated the plan which has been mailed 
to all the stockholders. This plan provides for the issu- 
ance and delivery of $7,500,000 five-year 6 per cent. con- 
vertible bonds, $10,000,000 preferred stock, and $9,000,000 
of the common stock, $3,500,000 of which is to be issued 
at once, $2,500,000 on May 1, 1915, and $3,000,000 one 
year later in exchange for the following: $5,250,000 pre- 
ferred stock of the Union Railway Gas & Electric Com- 
pany, $6,000,000 common stock of the Union Railway Gas 
& Electric Company, $500,000 preferred stock of the 
Springfield (Ohio) Light Company, $500,000 common stock 
of the Springfield (Ohio) Light Company, $10,000,000 
common stock of the Michigan Railways Company, and 
$7,125,000 cash. 

The combined net operating earnings of the companies 
taken in were, for the year ended March 31, 1913, $5,- 
532,252.50, and, after payment of all interest charges on 
$55,802,000 bonds, payments of preferred stock dividends 
and other deductions, there was left a balance of $2,349,- 
135.12. This shows interest on the convertible bonds 
earned nearly five times and, after the payment of the 
interest, about twice the preferred stock dividend and a 
balance available for replacements and dividends on the 
common of about 6 per cent. The estimates for the 
present year figure the return applicable to the common 
of quite 8 per cent. 





OMAHA & COUNCIL BLUFFS’ EARNINGS GAIN. 

The disastrous tornado which overwhelmed Omaha in 
March had not the slightest effect upon the earnings of 
the Omaha & Council Bluffs Street Railway Co. The 
road’s gross earnings for the month of March showed an 
increase of $31,624, or 14.10 per cent., over the correspond- 
ing month a year ago. The net earnings increased to 
$40,737, or 14.96 per cent., and the net profits applicable 
to dividends to $33,899, or 45.91 per cent. The interest 
on the road’s first consolidated mortgage bonds was 
earned three times over. 


NO STOCK EXCHANGE INCORPORATION. 

The State Senate at Albany on Friday killed the bill 
requiring the New York Stock Exchange to incorporate 
under the laws of New York state. The action was taken 
without any discussion and was intended as a slap at 
Governor, with which the Senate is at odds. The bill was 
one of several Stock Exchange reform measures the Gov- 
ernor has championed. 
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When Prices are Low 
is the Time to _ Invest 


When the demand for money ex- 
ceeds the demand for securities 
and when, in consequence, prices 
are low, is the ideal time to invest. 
Offerings of Municipal, Railroad 
and Public Utility Bonds, care- 
fully selected to meet the various 
requirements of institutions and 
individuals, will be sent on request 
for Circular W-6. 


N. W. Halsey & Co. 


49 Wall Street, New York 
Philadelphia Chicago San Francisco 





Investment Requirements of the Time 


Never before have investors realized so keenly as at 
present the desirability of obtaining securities representing 
full intrinsic value, earning capacity that bears but a 
minimum of relationship to trade and tariff influences, 
and obtainable on an income basis that already meets 
the higher rates to which all classes of investments are 
gradually seeking adjustment. 


We will forward on request a new pamphlet describing Public Utility 
securities selected with the view of meeting these requirements. 


William P. Bonbright & Co. 
Incorporated 
14 WALL STREET, NEW YORK 









DETROIT 





Public Utility Securities 


Yielding Over 5% 
Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 


437 Chestnut Street 25 BROAD 8T. 
Philadelphia New York 


60 State St. 
Boston 








P. W. BROOKS & CO. 
Bankers 


PUBLIC UTILITY BONDS 


Security of Principal Maximum Yield 
Marketability 
- Send for circular 118 F 


115 BROADWAY, NEW YORK PHILADELPHIA 


ESE 










We Offer to Bankers Entire Issues 
Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres ls 
the United States. 


Bertron, Griscom 
Land Title Buildag 


40 Wall St. 
PHILADELPHIA 
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THE WEEK IN BONDS 


AROUND THE BARGAIN BASIS. 

The bond market gave some indications this week of 
iaving got down to a basis where real bargains may be 
jad. This has attracted some outside buying, but there 
sas yet no sign of a general investment movement hav- 
ing begun. Municipal bonds of high quality are now to 
be had returning close to 5 per cent., while many rail- 
yay issues, which in the opinion of experts in values 
xe sound and safe investments, will now yield the in- 
ystor close to 5 per cent. Corporations requiring addi- 
onal funds, if needed quickly, however, have to resort 
io short term notes, the proof of this being seen in 
the fact that of the three or four largest and most recent 
gnouncements of new issues all of them are notes. The 
biggest bond issue during the week was for $8,500,000 
Louisville & Nashville serial gold 5s, which are really 
short term obligations for the most part, 

Corporate financing during March totalled only $150,- 
00,000, against nearly $200,000,000 for February and $355,- 
00,000 in January. April’s total will be even less than 
tht for March. There was a further fall in bond prices 
with some liquidation by institutions, but it was noticeable 
that the selling was less and was over quicker than dur- 
ing the liquidating period of the previous week. Those 
who have sold out their stocks have been disposed to 
replace them with bonds or notes. 

There are many investment houses which are still doubt- 
ful, however, and not a few of them are predicting a 
rather dull and uneventful summer. Nevertheless, there 
ae more courageous ones now than there were a fort- 
tight ago who say the law of averages should soon begin 
to work toward a recovery, little of which has been seen 
thus far. They look at least for a substantial upturn 
een should the market go lower later, and they believe 
the present time offers many investment opportunities. 








NEW WHEELING-PITTSBURGH TERMINAL PLAN. 
After more than five years of disagreements, two plans 
have been presented for the solution of the vexing prob- 
lm of a feorganization of the Wheeling & Lake Erie 
aud the Wabash-Pittsburgh Terminal properties. Under 
the two plans presented by the independent Ely reor- 
ganization party it is proposed to form a new company 
with an authorized issue of $100,000,000 first refunding 
Sper cent. 50-year bonds, secured by a mortgage on the 
titire property of both companies, subject to $20,000,000 
underlying liens. Of the total authorized issue $30,000,000 
will be sold to provide working capital and pay off obliga- 
tions, though the Wabash debt of $5,600,000 will not be 
paid. To the present holders of the existing obligations 
of companies the exchange of new bonds for old is made 
on the following basis: 

_ For Wabash-Pittsburg Terminal First 4s: 68.9 per cent. 
in first 4 per cent. convertible non-cumulative preferred 
stock, 21.2 per cent. in second 4 per cent. non-cumulative 
preferred stock, 39.2 per cent. in common stock. 

For Wabash-Pittsburg Terminal Railway Second Mort- 
gage 4 Per Cent. Bonds: The right to subscribe for 
$5,000,000 of the new 5 per cent. first and refunding bonds 
a 86, with five shares of common stock, par $100, with 
tach $1,000 bond purchased, with option to the syndicate 
Managers for one year to repurchase the bonds at 99. 

The Wheeling & Lake Erie R. R. First 4 Per Cent. 
Non-Cumulative Preferred to be undisturbed, but to be 
stamped “Convertible.” 
the Wheeling & Lake Erie R. R. Second 4 Per Cent. 
Non-Cumulative Preferred, and the Common Stock of the 
Minority stockholders is not to be disturbed. 

For Receiver’s obligations, equipment trust certificates, 
ttc, cash is to be paid in full or its equivalent in the 
ttw bonds at the underwriters’ price, and the unsecured 
editors get the right to subscribe for the new 5 per 
‘tnt. bonds with five shares of common stock. 

The second or alternative plan provides for the sale 
of $21,000,000 three-year notes at 97 and drawing 6 per 
‘nt, with $5,300,000 to be furnished by present holders 
of stocks and bonds. This amounts to an assessment of 
Il per cent. The market has not taken kindly to the plan, 
OWever, 











| The Present Unsettled Conditions 









demand that you 


Diversify your investments in bonds less likely to be 
affected by outside conditions, thereby increasing cheir 
security. 

There are investments that are permanently secure and 
free from influences of tariff, rate changes and various 
other causes which tend to make investments speculative. 


Let us help you satisfy your mind as to your holdings. 


New He Taylor &O0. 








We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 


Electric Bond and Share Company 
(Paid-Up Capital and Surplus, $12,000, 
71 Broadway, New York 











By-Products Coke Corp. 6s 
Dallas Electric Corp. 5s 
Am. Brake-Shoe & Foundry Co. 5s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: ‘‘Orientment’’ 








$100 BONDS 


Bonds vs. Banks 

HEN you deposit money in a Bank or Trust Company 
W you loan that bank money to invest in well secured 
bonds and mortgages. We do not sell mortgages, 
but you can buy the same bonds in $100 denominations and 
receive interest of 4% to 6% by our Small Payment 
Plan. $5.00 or more down and the rest when and as much 
as you choose. Interest computed monthly, compounded 
quarterly, at the rate the bond bears. You can also buy 

outright. Write for list N-30. 


BEYER & COMPA 





*The Hundred Dagar Band House~ 


55 Wall St. New York ? 


ANNOUNCEMENT 





Mr. Andrew Cooke has 
retired from this business, 


and the business will be 
continued under the name 


of H. T. Holtz & Co. 


Cooke, Holtz & Co. 


Chicago, April 28, 1913. 


































































os enn 
= 




















DPN PMR RS 
" — Rittemy may Wet 








THE FINANCIAL WORLD. 





May 3, 1913 





SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Public Utility Bonds Yielding from 4.57 to 5.90 Per Cent. 


Yield, 
Per Cent. 
North Shore Electric Co. Ist 5s, 1922.............. 4.57 
The Edison’ Electric Illuminating Co. of Brooklyn 
BAe SOG AOE BECy WUE Ba 68 0 65:55 680s ses se ees 4.75 
Milwaukee Light, Heat & Traction Co. Ist 5s, 1929.. 4.80 
Chicago Telephone Co. Ist 5s, 1923..............000 4.87 
Mt -EPOOOL LOE GOld G6, TPIS ic oii ce ccc ccecscccsas 4.95 
Bees reer AeeO CO, EOE DE; BORE s 65 oe 6ccis ssc aes ces 4.97 
Rockland Light & Power Co. Ist 5s, 1938.......... 5.03 
Portsmouth (N. H.) Gas Co. Ist 5s, 1931............ 5.05 
Tie Teme Orn. $8t Lt0G 56, F908 6. sc ecke scence scces 5.10 
Brooklyn Borough Gas Co. Ist Gen. 5s, 1945...... 5.15 
South Bend & Southern Mich. Ry. lst 5s, 1927...... 5.20 
Merchants’ Heat & Light Co. (Indianapolis) Ist & 
Oe OEE oo Fe eee rere 5.25 
Seattle Lighting Co. Ref. 5s, 1914-49................ 5.29 
Elkhart Gas Co. (Elkhart, Ind.) Ist 5s, 1949........5.375 
Sierra & San Francisco Power Co. Ist 5s, 1949...... 5.40 
Jackson Light & Traction Co. Ist 5s, 1922.......... 5.50 
Boise Gas Light & Coke Co. Ist 5s, 1941............ 5.60 
Continental Gas & Electric Corp. lst Lien Coll. Tr. 
ME DUNG GE SU Es 0650655 05.084 50s deseo edeciass 5.70 
New York Rys. Co. 30-yr. R. E. & Ref. 4s, 1942.... 5.70 
Brandon Gas & Power Co. Ist 6s, 1929........... 5.75 
Monterey Light & Power Co. Ist 6s, 1929........... 5.75 
Southern California Gas Co. Ist 6s, 1950............ 5.90 


Municipal, School and County Bonds Yielding from 4.20 
to 5.00 Per Cent. 


Montclair (N. J.) School 4%, 1942.........0c..0000- 4.20 
Newburgh (N. Y.) School Reg. 3.85s, 1929........... 4.25 
City of Jersey City (N. J.) School 4%s, 1962......... 4.25 
Allegheny County (Pa.) Road 4s, 1936............... 4.25 
Pensauken Township (Camden County, N. J.) School 
REE lois spac eotdiessssiwennsiceons 4.47 
BO EEN: Kis) DCMGOR GO, BGs sss cccccscssnseseces 4.50 
Cremeans CO) School 46, WIS47 . ons cscs cs ccisvces ies 4.50 
Storm Lake (lowa) Water 5s, 1927-32...........006. 4.65 
St. Joseph (Mich.) Viaduct 4's, 1927............... 4.65 
Waycross (Ga.) Imp. 56, 1918-42... .......ccccceccces 4.70 
County of Victoria (Tex.) Road 5s, 1917-52........ 4.75 
Deadwood (S. Dak.) Sewer Ref. 5s, 1932........... 4.85 
Seymour (Iowa) Funding 5s, 1932.............0000- 5.00 
Cass County (Minn.) School 5s, 1924................ 5.00 
COVERS CEO) OWES SB, F9G0 css ices cscs scsccececes 5.00 
/ 
Railroad Bonds and Notes Yielding from 4.12 to 5.12 
Per Cent. 
Ce ge a eer eee 4.12 
Northern Pacific Prior Lien 4s, 1997................ 4.20 
Ce Dadian 9006 04400-45908 0 500004 60 4.28 
Pittsburgh, Cin., Chi. & St. L. Cons. 4¥s, 1940.... 4.28 
GCemsrar reciec Det Ret. 46, 1909... 6... cc ccccscsseces 4.35 
Illinois Cent. (Louisville Div. & Term.) Ist 3%s, 1953. 4.40 
Southern Pacific Ist Ref. 48, 1955.........ccccccccccs 4.45 
NE By ER: BOG sind 66-60 00 0.6406 84d eceeeee 4.50 
ae ee, (ie SOO, GING, BONO i sec cccsvarccnaseseese 4.53 
Term. R. R. Assn. of St. Louis Cons. 5s, 1944...... 4.53 
Atchison, Topeka & Santa Fe Adj. 4s, 1995......... 4.65 
Gememe Somtmern Gods. Se, THE. .occsccccccccccccese 4.68 


New York Central & Hudson River Deb. 4s, 1934... 4.75 
New York, New Haven & Hartford Deb. 4s, 1956.. 4.80 
New York, Westchester & Boston Ist 4%s, 1911-46.. 4.80 
Baltimore & Ohio Conv. 4%s, 1923-33.............. 4.83 
mae SameeGe Weeters Ist 46, 19F8. occ ccs ccccccccccce 4.95 
ee ES” Se eer 5.06 
Atlanta, Birmingham (Seaboard Air Line) 4s, 1935.. 5.10 
Lake Shore & Michigan Southern l-yr. 4%s, 1914.... 5.12 





WHENCE COMES THE $100,000,000? 

President Shaughnessy, of the Canadian Pacific Rail- 
road, cabling from London to friends in Ottawa, Canada, 
says that the Canadian Pacific contemplates spending 
$100,000,000 in the near future on the road, exclusive of 
rolling stock. Sir Thomas goes on to say, however, 
that “this will not involve another appeal to the London 
money market for fresh capital, because all our financial 
arrangements have been already made a long way ahead.” 
If the Canadian Pacific has borrowed anything like $100,- 
060,000 its arrangement for doing so must have been 
made a “long way ahead,” as the financial community 


| 


_ OO. 
Experienced Investors 


Know that SAFETY, INCOME and CONVERT. 
BILITY are the three elements to be carefully considered 
in the selection of an investment. A well chosen bond 
combines all these to a greater degree than any other 
form of security. 


We can supply your needs with bonds paying from 4% 
to 6% that have been purchased by us after a thorough 
investigation and which we recommend for investment, 


List No. 2073 F on application 
Bond Department 


Continental and Commercial Trust 
and Savings Bank 
Chicago 


Capital $3,000,000 Surplus $1,500,000 











Public Utility Bonds 


To Yield 5.25% to 6.25% 


White, Weld & Company 


CHICAGO 14 WALL STREET, NEW YORK BOSTON 





Orders Executed in All Markets 


Gray & Wilmerding 


Members New York Stock Exchange 
5 Nassau Street Phone Rector 4420 New York 








AMERICAN TELEPHONE & TELEGRAPH CO, 
A_ special review of this property, from the standpoint 
of the stockholder, has been issued in connection with 
our Investment Service. Send for information. 

Office of JOHN MOODY 
35 NASSAU STREET NEW YORK CITY 





has had no information of any big borrowing except such 
as has been done through the sale of stock, and that can 
hardly be classed as borrowing, as returns are by no 
means guaranteed when a stock is sold. If the “near 
future” is to see the outlay of anything like $100,000,000 
by Canadian Pacific on its great system, then some magic 
wand must have been used to get that sum, and it is a 
feat any railroad in the United States would be proud 
to have accomplished by even half. Where did the $100- 
000.000 come from? 









American Light & Traction Co. 
Stock and Warrants 
Bought—Sold—Quoted 


LAMARCHE & COADY 
25 Broad Street NEW YORK 
Send for May Ist Public Utility Quotation Sheet 








Preferred Stocks 
Public Utility Companies 


Yielding from 5%% to 7% 


Circular on Application 


RICHARDSON, HILL & CO. 
50 Congress Street Boston 


—— 
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THE STEEL REPORT FOR FIRST QUARTER. 


The March quarterly report of the U. S. Steel Corpora- 
ion was of unusual interest to Wall street in that it was 
joped that it would give a line on the question whether 
the steel trade, which is usually a splendid barometer of 
commercial activity and trend, was receding. The report 
wself is inconclusive on that point. 

The total net earnings for the quarter were $34,426,801, 
iter deducting all expenses for operation, ordinary re- 
pairs, maintenance and fixed charges of subsidiaries. This 
sa decrease of about $500,000 over those of the last 
qarter of 1912, but the loss may be accounted for in part 
by the practical stoppage of work in the steel mills in the 
lst week of March, though March earnings of $12,254,000 
yere heavier by nearly $1,000,000 than January and ex- 
weeded February’s total by nearly $1,500,000. The cor- 
poration is paying out more in wages now, it must be 
remembered, than formerly, an increase having gone into 
fect in the first quarter. After making all allowances, 
however, there was available for dividends the sum of 
$20,028,300. The preferred stock quarterly payment ab- 
sorbed $6,304,919, leaving $13,733,386 for the common 
stock, or an equivalent of 10.8 per cent. 

In the face of such a showing with the Steel Corpora- 
tion earning more than twice its common stock require- 
ments, why should there then be doubts about the im- 
mediate future and why should Steel common, as it did 
this week, on the very day the report was made public, 
sll around 58, practically the lowest price of the year, 
ad on an investment basis of 8.60 per cent.? A yield 
from any security that shows better than 8 per cent. is 
wually considered as a sign of danger. The reason Steel 
stock sells at such comparatively low figures in the face 
of the known earnings, is that speculators and investors 
ae not looking at the present earnings, but are trying 
to forecast the future, and that to many of them indicates 
recessions in the trade of considerable extent. Iron prices 
have shown marked weakness and this is usually pre- 
liminary to weakness and falling off in prices of the fin- 
ished steel and loss in orders. It is admitted that pre- 
miums are disappearing and that new business is falling 
way. It is what the Steel Corporation will be doing 
thtee or six months hence which the market is trying to 
discount, and as the stock has been gradually working 
toa lower level in the last.six months, the majority of 
inion seems to aceept the gloomy view. 


WESTERN PACIFIC 5s AT A LOW PRICE. 
The general weakness prevailing in the bond market 
tas had its effect upon the Western Pacific Railroad Co.’s 
frst mortgage 5s, which are now selling around 80%. At 
this price the bonds yield, if held until maturity, about 
395 per cent., a rather liberal income on a first mortgage 
milroad bond. However, this excessive income is obtain- 
ale on this bond because the Western Pacific, if it had 
0 go it alone, could not pay the interest on its first 
nortgage obligations, and it is only the guarantee of the 
Denver & Rio Grande which enables the road to meet 
the coupons on this issue, as the deficiency comes out 
ofthe Denver & Rio Grande’s earnings. 


LACLEDE GAS RECEDES. 


Among the listed public service stocks, Laclede Gas 
‘Sin this week’s trading showed excessive weakness, 
taving declined to 92%, at which level it yields about 
4 per cent. There is no plausible explanation for this 
cline, since in no year during the past few years have 
the farnings of the Laclede Gas Co. varied much, and 
"the company was able to pay this dividend then in all 
at Period it is just as able to pay it now. Of course 
‘criticism is made that the company, after paying divi- 
“ends, has a small balance left. However, it is under- 
“ood that the company has always charged out of its 
‘ttings liberally for depreciation. 





Guaranteed Land Bonds 


To Net 6% 
The obligation of an old established and success- 
ful Company. 
Guaranteed by individuals of large financial 
responsibility. 


Secured by first mortgage on wheat lands in an 
old established district. 

At the rate of only one-third of the value of the 
security. 

Secured additionally by Farmers’ Notes equal to 
42 per cent of the issue. 

Payable in annual installments from one to five 
years. 

Absolutely sound as far as human judgment can 
foresee. 


Ask for Circular No. 800X. 


Peabody, Houghteling & Go. 


(Established 1865) 105 S. La Salle St., Chicago 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 
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5% M. C. Trus 
Certificates 


| ‘HE Directors of 315 banks have approved 

of our security. Banks have invested 

over $50,000,000 with us in the past ten years. 

You can enjoy the same security and income as the banks, as our certificates 

are issued in $100 units to accommodate the private investor. Interest begins 

with the date issued—maturity at option—threefold security. For full details 

Write for free booklet and monthly magazine 

“WORKING DOLLARS” 


Manufacturers Commercial Co. 
Capital $1,000,000 


301 Broadway New York City 
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INCOME TAX 


This Law Affects You and Every Other Citizen 


The proposed national income tax law applies to 
you personally, or as an employer, trustee or other 
fiduciary if you have direct or indirect control or 
disposal of the income of another. New and im- 
portant duties and obligations are imposed by 
this act 








The Corporation Trust Company, for a small fee, 
will furnish you a copy of the bill, notification of 
amendments adopted, a copy of the law when 
passed, also a copy of the regulations of the 
Treasury Department in relation thereto when 
issued. 


The CorporationTrust Company 


Legislative Department 
37 WALL STREET NEW YORK CITY 
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LAKE SHORE COLLATERAL 3's. 
These Bonds Active and Strong, and New York Central 
May Be Buying. 

A feature of interest enlivening the bond market this 
week has been the activity in New York Central-Lake 
Shore collateral 3% per cent. bonds which, despite the 
weakness in the general bond market, have steadily risen 
until they now show a rise of about six points above 
their low prices. The Lake Shore collateral 3% per cent. 
bonds are secured by the stock of the Lake Shore Rail- 
road, one of the most prosperous subsidiaries of the New 
York Central system, 

Late in 1911, the New York Central made an effort 
to induce the holders of three-fourths of these Lake 
Shore 3% per cent. collateral bonds to accept in ex- 
change for them a bond of its own issue, following the 
present existing general mortgage bonds. To secure the 
consent of the holders of three-fourths of the $90,000,000 
outstanding collateral 3% per cent. Lake Shore bonds 
would require assents from the owners of about $67,- 
500,000 of the bonds, but the majority of the holders 
of these bonds could see no advantage in taking a bond 
which in their opinion would not be as high grade an 
investment as is their 3% per cent. collateral bond, which 
is secured by stock, for this stock has paid an average 
dividend since the Lake Shore was taken over of 10.78 
per cent. 

It looks very much as if the New York Central interests 
regard the present weakness in the bond market as offer- 
ing a good opportunity to pick up a large block of these 
bonds, and thus help bring about the proposed consolida- 
tion of the several New York Central Lines into one 
system, as outlined in a circular in 1911, or it may be 
that some interests, figuring that these bonds occupy a 
stragetical position, have accumulated a large block on 
the theory that the New York Central may offer a more 
inviting proposition to these bondholders than it has al- 
ready done. 





DROP IN UNITED CIGAR STORES SHARES. 
The decline during the week in the price of the United 
Cigar Stores stock to a new low level of 87, no doubt 
received its greatest impetus from heavy offerings of 
stock held by speculators who purchased the shares some 
time ago in the belief that the extra dividend would be 
continued. The stock sold at 119 only a few months ago. 

The impression that a speculative crowd had been hit 
was created in the minds of the active speculators in 
securities dealt in on the Curb, through the operations 
of a little pool which makes its headquarters in the 
Waldorf-Astoria Hotel in New York City. Just previ- 
ous to the declaration of the extra dividend three months 
ago this pool spread the most favorable and optimistic 
reports as to the future of the United Cigar Stores Cor- 
poration. In one respect their forecasts were not mis- 
leading, as the United Cigar Stores Corporation, if it is 
conducted as conservatively in the future as in the past, 
has an exceedingly promising future before it. But where 
the disappointment arose was in the hope that the con- 
tinuation of the extra dividend was practically certain. 

As the Curb market is also at times a narrow market, 
offerings of stock makes a greater impression upon its 
price than would be the case were the stock listed on the 
N. Y. Stock Exchange. Hence when the disappointed 
holders of United Cigar Stores shares dumped their shares 
all at once the market caved in. 

Dissatisfaction prevails also among the stockholders 
because of the secrecy maintained by the management of 
the United Cigar Stores with respect to its real earnings. 
One of the large stockholders, in speaking to a repre- 
sentative of The Financial World, states that the com- 
pany’s policy of making its operations barely known 
acted in direct contrast to its commendable method of 
handling its business. He also complains that the stock 
of the company was press-agented too much on state- 
ments made by the officers which should be supported 
by facts, for it is facts stockholders want. 
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Howe, Corrigan & Co. 
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Business Men’s 
Investments 


We have a selected list of bonds 
which are suitable investments 
for the funds of a Business Man 
or his Firm and offer at current 
prices attractive opportunities for 
the employment of idle funds. 


Particulars on request 


Hornblower & Weeks 


42 Broadway New York 


Boston Chicago Detroit 











Public Utility Securities 
Grand Rapids, Mich. 


We negotiate entire issues and purchase Public Service 


properties of well established earnings 











The popularity of our 6% doubly Secured Certifi- 
cates is deserved, not only because they afford a 
most convenient form of investment but also for 
the reason that the safety provided is beyond 
question. Our Certificates, issued in denomina- 
tions of $100.00 upwards with interest payable 
monthly, quarterly or semi-annually, are con- 
stantly safeguarded by Capital and Surplus of 


over $400,000.00 as well as by first Mortgageom jag 
improved real estate—the best security on earth, jg} 


Write for Booklet ‘‘F’’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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THE VULCAN DETINNING FIGHT. 
Management Wins Out but Reforms Are Promised. 
The struggle between the interests represented by John 
ir & Co. and the Vulcan Detinning insiders came to 
,head at the meeting of the stockholders this week. 
There was an unusually large representation, nearly 90 
yr cent. of the shareholders being present or represented 
iy proxy. The management won out by a close margin, 
a change of 1,000 shares in the voting would have given 
Yuir & Co. the victory. The latter won a moral victory, 
jowever, as the present management added to the board 
@, shareholder who owns 900 shares, thus meeting the 
giticism that the board in control was made up of men 
waing only a few shares each. The management also 
yreed to submit to the shareholders the question of the 
B wblication of quarterly reports. Muir & Co. state they 
se well satisfied with the result obtained. 
Henry Wollman, counsel for the Vulcan Detinning 
Company, which had resisted every effort to have its af- 
girs and management laid frankly before the shareholders 
= jorder that they might know just what the directors have 
en doing with their property, was not always on the 
ide of the close corporation system. One of the 
poposed reforms which the present directors opposed 
oth and nail is that calling for the publication of 
qarterly statements of the earnings and operations of 
the Vulcan Detinning Co. John Muir & Co. have led the 
ight for this and other reforms and to oust the board. 
We recall that in January and February and March of 
ll, a little over two years ago, Mr. Wollman was counsel 
fr the minority shareholders of the Central Leather Co., 
vho were dissatisfied with the management and were seek- 
ng to have some needed reforms instituted, including 
the cutting down of alleged excessive salaries to officers 
ad the publication of quarterly statements of earnings. 
Mr. Wollman was at that time justly exercised and he 
waxed eloquent in stating his case, over the wickedness 
of the insiders who were managing the Central Leather 
wthey pleased and couldn’t see any reason why quarterly 
statements should be made for the benefit of Mr, Woll- 
man’s clients. Mr. Wollman was not convinced, how- 
er, and presumably he was an ardent champion of 
qarterly reports until Muir & Co. and the other share- 
tolders came along with Mr. Wollman’s own argument 
fot publicity and frankness. But he is on the other side 
ofthe fence and it’s different, so different, now. 





ATLANTIC REFINING CO. MELON COMING. 
Among the Standard Oil subsidiaries which will in all 
wobability distribute a big stock dividend shortly is the 
Atlantic Refining Company. This is indicated by the 
lalance sheet showing that for the year ended Dec. 31, 
Wl2, the company’s profits for the year were more than 
he amount of the capital outstanding. The year’s profits 
were $7,297,672, while the capital is only $5,000,000. These 
umings were 126 per cent. for the year. 

President Van Dyke, in a letter to shareholders says 
he company’s debt last December was $3,000,000 and 
that all available earnings are to be used to reduce the 
Mebtedness. If the earnings continue in the same ratio 
%last year the debt will be wiped out in a few weeks, 
Wy June 1. After the debt is paid off the company will 
Mobably increase the capitalization fivefold to $25,000,000, 
which enlarged figure the company would even still be 
‘ming over 29 per cent. Dividends at the rate of 10 
012 per cent. would therefore be quite conservative. The 
Mesent stock sells around $600 a share, though no divi- 
nds are being paid. The new stock on this basis would 
Ve a valuation of $120 per share. 





NIPISSING MAKES GOOD ANNUAL REPORT. 

St year’s operation resulted in making a satisfactory 
towing for the Nipissing Mines Co. stockholders. The 
“t profits for the year were $2,081,710, slightly less than 
21911, when they reached $2,095,241. The surplus. after 
lowing $1,842,500 for dividends was $1,443,953 against 
4,743 in 1911. Nipissing maintains its supremacy 
‘Mong the Cobalt mining companies whose stock is 
"dely held by the public. 
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The Highest SAFE 


Income 


FOR the purposes of the great majority of investors, the 

best investment is the safe investment with the high- 
est income. Investors seeking safety together with an 
attractive interest: yield, should investigate the merits of 
first mortgage bonds, secured by the highest class of newly 
improved, income producing, centrally located Chicago 
real estate, yielding 5% to 6 per cent. 


UMUC >| 





These bonds mature serially in two to ten years, and 
are issued in denominations of $100, $500, $1,000 and 
$5,000. 


The soundness of these bonds is best indicated by 
the fact that no investor has ever lost a dollar of princi- 
pal or interest on any security purchased of us since this 
House was founded, thirty-one years ago. 





WRITE FOR “THE INVESTORS MAGA- 
ZINE” AND FOR CIRCULAR No. 14-E. 
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W abash-Pittsburgh Terminal Ry. Co. 
Wheeling & Lake Erie R.R. Co. 


Copies of the Reorganization Plan with Agreements for Exchange of 
Securities and Subscription to a new issue of 3-year 6% Notes may be had 
upon application. This plan is issued independently of the Protective 
Committees. 

Commissions Allowed Bankers & Brokers 


Daniel B. Ely & Company 


Syndicate Managers 


NEW YORK CITY 
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PUBLIC SERVICE CORPORATION BONDS 
TO YIELD 744 Circular upon request 
W. E. HUTTON & COMPANY, Bankers and Brokers 
Established 1886 


60 Broadway, New York First Nat‘l Bank Bld¢g., Cincinnati, O. 
Members— New York Stock Exchange, Cincinnati Stock Exchange 





|| MtcCONNELL'S NEW HANDBOOK || 
PUBLIC UTILITY SECURITIES 


upon request 
WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 





Preferred Stocks 


of Industrial and Public Utility Corporations yielding from 6% 
to 7% and enjoying a ready market. 


Upon request we will place your name on our list A-1 to receive our special offerings 


JOHN BURNHAM & CO. tai'zs80=Gors” 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful prey, by 80 dams up to date (May 1, 1913), of 
all heights up to 150 feet and having an aggregate length of 
over 5.9 miles. We have inaugurated a system of bi-monthly 
bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name fer our mailing list. 
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THE FINANCIAL WORLD is the only 
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opens its circulation books to ad- 
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(Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this sery- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strietly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscripton as often as they desire. 

Ail inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belief that as long as it clings to this 
ideal it can count upon the support of the investing public. 





A SENSELESS ANTI-TRUST SUIT. 


Missouri Struggling With an Insurance Problem, and a 
New Law Makes It Worse. 

The Attorney-General of Missouri has begun quo war- 
ranto proceedings to punish 150 fire insurance companies 
which are doing business in the state, not because they 
have violated the anti-trust law, but to force them to re- 
main in the state and continue to do business. A paralysis 
of business because of the proposed withdrawal was 
threatened because business interests could obtain no in- 
surance and consequently little or no credit from the 
banks. 


The conditions in the state were unprecedented. The 
companies had decided to withdraw from doing business 
in the state because the new anti-trust law prohibited the 
fixing of any rates by common agreement among com- 
mercial organizations, and the offense was made a felony 
punishable by imprisonment. 

This hit the insurance companies because they have 
fixed rates, not in combination with intent to squeeze 
the public, but because their tables of fire losses covering 
a series of many years show that if rates of premiums are 
given below a certain figure loss will ensue. Consequently 
they impose practically the same rates, which the Attor- 


ney-General has held the law prohibits. The companies 
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which had decided to withdraw number 150. Nearly $9,- 
000,000 in fire and crop losses was paid last year, but the 
banks and bankers had begun to withhold credit from all 
commercial houses which had not obtained the necessary 
insurance and great business injury was threatened. The 
Attorney-General asserts that withdrawing from the state 
is an offense itself against the anti-trust law. Doubtless 
this point will be threshed out in the courts, but it would 
seem that this new statute is a law somewhat recklessly 
conceived which would put men in jail for merely de- 
termining from fire loss statistics just what the proper 
insurance rate was. Many of these so-called anti-trust 
laws are not the protectors of the public they appear 
on their faces to be, and the Missouri statute under re- 
view belongs in this class of laws, especially and un- 
necessarily harsh in their terms and mischievous in their 
actual workings. 





LIGHT & TRACTION’S INCREASED EARNINGS. 

The earnings of the American Light & Traction Co. for 
the twelve months ended March 31 were equivalent to 
nearly 26 per cent. on the common stock. Gross was 
$4,320,370, against $4,104,550, and net was $4,202,881, against 
$3,986,193. By reason of the natural increase in the 
outstanding common stock which is paid regularly as 4 
dividend at the rate of 10 per cent. the dividend dis- 
bursements increased to $3,346,302, against $3,112,363. 
This left a surplus of $856,597, against $873,830, a slight 
loss. The increase in net earnings for the twelve months 
was 5.16 per cent. and more than 20 per cent. over those 
for 1910. The total surplus is now $8,888,790. Despite 
this showing, which is altogether favorable, the market 
for the shares has been more or less reactionary, and 
this reflects the temporary weakness in all such securities 
in the present depressed markets. The preferred holds 
steady well above par. 
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POTENT We execute promptly all orders to buy of 

BANKING sell securities listed either on the New 

SERVICE York Stock Exchange or on the Euro 
pean Exchanges. 


Our monthly letter, “The Investment Situation,” dis- 
= the factors which affect the trend of the security 
market. 


Any investor who requests us to place his name on 
our mailing list will receive a copy of this each month. 


Knauth ‘Nachod & Kithne 
INTERNATIUNAL ‘BANKERS 
NewYork - Leipzig 
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A PYRAMID OF ASSESSMENTS. 

Unconsciously sometimes a promoter selects a name for 
his money-reaping venture, which contrary to his inten- 
tion, reveals the true character of his scheme. 

An example of this slip from fancy to fact is found 
in the Pyramid Oil Co., promoted by the G. S. Johnson 
Co. The original literature bespoke for the enterprise a 
career of great financial success. Instead of attaining this 
result, ever since the flotation there has been a steady call 
upon the stockholders for assessment after assessment 
until the proposition has developed into a pyramid of 
assessments, though the shareholders were led to believe 
the company would be true to its name and resolve itself 
into a pyramid of profits. 

Under the California law stock bought for less than the 
par value is assessable, may be sold at auction and the 
amount of assessment deducted from the original invest- 
ment where the holder fails to meet it voluntarily. 

G, S. Johnson, president of The Pyramid Oil Co., and 
also head of the concern that floated the stock, declared 
under date of July 15, 1912, that the assessment then levied 
on Pyramid Oil stock would be the last. But now, nine 
months after, comes assessment No. 4 for five cents a 
share and the end is not yet. The game appears to be one 
of working the stockholders through assessments for 
everything they can stand, but if they are wise they would 
throw these appeals for more money aside and let others, 
if it is possible to find them, throw their money away. 





U. S. & MEXICAN TRUST TO LIQUIDATE. 

After holding two meetings which had been called to 
consider what policy to adopt to conserve their interests, 
the stockholders of the United States & Mexican Trust 
Co. have decided that it will be best to liquidate the assets 
gradually. They have accordingly authorized the directors 
to take the proper steps towards this end. 

The trust company, which had acted as fiscal agent for 
the Kansas City, Mexico & Orient Railway until financial 
dificulties overtook the latter, has maintained offices in 
New York, Mexico City, Omaha, Amsterdam and London. 

Aside from the development of the Howard Estates on 
Long Island, near Jamaica, most of the assets were 
tlosely allied with the interests of the Orient Railway, 
consisting of lands in Texas and mineral concessions, 
town sites and timber tracts. The future of these proper- 
ties depend for their financial future largely upon the 
completion of the Orient. To attempt to dispose of them 
tow when the Orient Railway remains unfinanced, virtu- 
ily means to sacrifice them, By gradually liquidating 
these assets the directors hope to pay out in full what 
capital the stockholders have invested in the company. 
The Texas land holdings with the railway completed and 
with proper irrigation are believed to constitute in them- 
slves values sufficient to let the stockholders out with- 
out loss, 


UNTERMYER CAPITALIZES HIS PUBLICITY. 
The U. S. Senate in ordering 6,000 copies of the Pujo 
Money Trust report printed, has fallen short of supplying 
Samuel Untermyer with enough copies to send broadcast, 
80 the attorney has gone the Senate one better by order- 
ing 155,000 copies more striken off at his own expense. 
Mr. Untermyer’s fee was $15,000. It will cost him all 
of that for his services to meet the printing bill for these 
copies, but it is good advertising; at least the attorney 
Must think so for throughout the entire proceeding the 
Most prominent personality whose name appears oftenest 
M type, is Untermyer. 

This is the day of advertising. It is the age of publicity. 
® one recognizes that truth better than aspiring states- 
men and our barristers who crave to see their names in 
Print. Some of them even employ press agents to weave 
‘ glamour of romance about them when opportunities to 
ine brightly in the limelight present themselves. 

he order for 155,000 extra copies of the report is quite 
‘big one. Prithee sirs, where are there 155,000 indi- 
Viduals sufficiently interested in this money trust report 
0 waste valuable time to read how Untermyer conducted 
elf throughout the investigation. 











VALUE BEHIND A BOND 


depends mainly upon the earning power of the property and honest 
and efficient management. 

SAFETY LARGELY REPRESENTS 
ability ef the company to show results precluding any probability 
of default in payment of interest and principal. 

A CONSISTENT RECORD OVER 
an extended period, of immediate payment at maturity of principal 
and interest, merits consideration of investors, We specialize in 
securities of Public Utility Companies and can offer attrar sive in- 
vestments netting 5¢ to 6¢. 

Circulars mailed upon application to Department K 


J. S. & W. S. KUHN, Inc. 


345 Fourth Avenue PITTSBURGH, PA. 


CHICAGO PHILADELPHL 
First National Bank Bldg. Real Estate Trust * 4 
NEW YORK BOSTON 
37 Wall Street Kuhn, Fisher & Co., Incorporated 
15 Congress Street 


LONDON, ENG. 
J. S. & W.S. Kuhn (European Agency), Lid. 
Pinners Hall, Austin Friars 




















INVESTMENT SUGGESTIONS 
We have prepared for conservative investors three excellent propositions for 
ay aprons of $1,000, $2,500 and $5,000 respectively, each of which yields 
AG. 
The securities selected represent four distinct branches of industry, each 
company ranking high in the manufacture of its product. 
Descriptive circular of same mailed on application 


TURNER, TUCKER & CO., Inc. 
BOSTON, 24 Milk St. NEW YORK, 111 Broadway 
CHICAGO, First National Bank Bldg. 

SEND FOR OUR CIRCULAR descriptive of a very attractive investment 
proposition combining safety of principal with liberal yield. 
Particulars on Request. 


W. C. LANGLEY & CO. 


10 WALL STREET, NEW YORK. 
19 Kilby Street, Boston, Mass. White Building, Buffalo, N. Y. 








SEND FOR LIST OF HIGH GRADE 


Gas and Electric Securities 
which can now be purchased on an income basis from 


64% to 7.07% 
CLAUDE MEEKER 


EIGHT EAST BROAD 
Columbus, Ohio 











Will Net 7%% 
American Public Utilities Co. 


6% Cumulative Preferred Stock 
is a good investment. 


Dividends Paid Quarterly 


It serves 14 populous cities with gas, electric light and 
wer, and steam heat. Its net earnings for six months end- 
ing March 31, 1913, show an increase of $81,660, or 15.94 
over same period of 1912. After paying fixed charges and 
dividends on $3,914,000 preferred stock there is a surplus bal- 
ance of $203,473. 
Detailed earnings statements and full information fur- 
nished on request. 


Kelsey, Brewer & Co. 


BANKERS, ENGINEERS, OPERATORS 
Grand Rapids, Michigan 












A SOUND INVESTMENT 


We are offering a limited amount of High Grade 5% 
Bonds secured by an absolute First Mortgage on property, 
serving without competition, electric light, gas and power 
to eight prosperous cities and towns in New York State. 


Write for Circular No. 196 


Miller & (Gmpany 


Members New York Stock Exchange 
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THE CURB EAGERLY AWAITS GOLDFIELD CON. 


A day looked forward to with the keenest interest by 
brokers whose organization makes up the New York Curb 
market, is June 16, for on that date the stock of the Gold- 
field Consolidated Co. will leave the roster of the New 
York Stock Exchange and again make its appearance on 
the Curb. 

When Goldfield Consolidated left the outside market in 
1910 to seek the quiet dignity of the Stock Exchange, and, 
as its backers believed, a wider market because of its 
greater social elevation on the big exchange, great was 
the chagrin of the Curb for Goldfield Con. was in the 
heyday of its prosperity on the Curb and Curb brokers 
had profited accordingly. 

The stock was selling around $9 a share and was the 
bright constellation in the mining sky towards which 
every promoter of a mining venture pointed with pride as 
the seat of the mighty which they, too, had hopes of 
reaching. 

But it was a fatal day for Goldfield Con. when it 
deserted the Curb. On the Stock Exchange every sale of 
stock had to be properly recorded and that prevented con- 
cealment of the liquidation which had been quietly pro- 
ceeding for years from insiders who had long realized 
that the rich ore reserves could only hold out for a few 
years. 

From $10 the stock has gradually fallen away in price 
until it is now selling around $2 a share. Curb brokers 
who have not forgotten Goldfield Con, in its glorious days 
have hopes of reawakening public interest in the shares 
when they again secure control of its market. They are 
already tensely searching their brains to find plausible 
arguments to spring upon the public and prove that the 
stock has speculative opportunities around the present low 
quotation. But we opine that their efforts will fall upon 
unresponsive ears for the public has learned its lesson 
well and appreciates that few mines which have exhausted 
their ore reserves ever come back. 

‘When Goldfield Con. comes back to the Curb it may 
have a short lived spurt, caused by the enthusiasm of the 
welcome home reception, but when that welcome finally 
wears away the stock will fall back into the rut where all 
inactive securities find themselves because they are looked 
upon as possessing slim hopes for profit. 

Speculators have no time to waste on dying properties. 


TONOPAH MINING RESERVES LOW. 


The annual report of the Tonopah Mining Co. proved 
more than a disappointment to the company’s stock- 
holders. It came as a shock for it indicated a rapid deple- 
tion of the rich ore reserves out of which the company 
has been able to pay dividends at the rate of about 160 
per cent. on the stock’s par value of one dollar per share. 


It is estimated that the ore reserves are about 200,702 
tons and the value of it per ton is placed at about $15.25 
a ton so that there remains slightly over $3,000,000 in rich 
ore in the mines. Last year the company treated about 
173,336 tons, therefore little more than a year’s ore ton- 
nage is left to mine. 


There is, of course, always the chance that the company 
may find new ore bodies. It is even said that good indi- 
cations of such have been uncovered. But that is purely 
speculative, whereas the ore reserves were a certainty. 
Now they won’t last long and consequently this doubt 
puts Tonopah Mining stock again in the ranks of ex- 
tremely speculative securities. 

Tonopah Mining sold between the years 1905 and 1908 
at $21 a share, or 21 times its par value. Today, in the 
Philadelphia market, where Tonopah was financed and to 
the great profit of all who were lucky enough to partici- 
pate in the original underwriting, the stock is quoted at 
5% per share. 

The company has paid out in dividends the greater part 
of its profits, but it still has a good surplus. But Tonopah 
Mining history is that of all rich mines; not a long life 
and the investors in such shares should amortize their in- 








SECURITY 
RATE 


6G TRE 6%, | 


Is what we offer you in our First Lien Real Estate 
Mortgages. They are placed only on income bearing 
property on a basis of 40% actual value. 

Interest and Principal remitted on due date by New 
York check. 

Eight Life Insurance Companies attest the soundness 
of these mortgages by purchasing in increasing volume. 

Write for list, information and references to 


REYNOLDS MORTGAGE CO., ® 8: Bishop 
FORT WORTH, TEXAS 
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PER CENT. 
CERTIFICATES 


An ideal investment for savings or idle funds because 

The amount required is small —$100. 

The interest is liberal —6¢. 

The security —the best in the world—first mortyages on 
improved real estate —back of every dollar invested there is 
two dollars security. 

No expence in making the investment —no broker's com- 
mission nor attorney's fee to pay. 

And the Company —one that has been in business over 
18 years—that has never been a day late in interest pay- 
ments—and that has thousands of satisfied customers all 
over the country, 


WRITE TODAY FOR THE 6¢ BOOKLET GIVING DETAILS. 


THE CALVERT MORTGAGE COMPANY 
1071 CALVERT BUILDING, BALTIMORE, MD. 











THE COMBINATION STRENGTH OF 
Six Big Loan and Trust Companies 


stands back of our securities 


MAY NUMBER OF 
HORD'S INVESTMENT GUIDE 


tells all about them, besides treating on various phases 
of investments. Sent free on request. No obligation. 


W. D. HORD CO., INC. 


32 BROADWAY NEW YORK 











vestments to preserve their original capital, because a 
mine is a constant liquidation and each dollar’s worth of 
ore taken out is like dividing proportionately the assets. 


PERTINENT POINTERS. 
We would like to see a tax placed on the incomes of 
Congressmen based on the number of words in their 
tariff speeches, the rate ascending with the size of the 
speech. That might help a little to bring a wearisome 
discussion to a close. 
Scutari is the Montenegro in the European woodpile. 


“THE IRRIGATED FARMS MORTGAGE COMPANY 


731-5 First National Bank Bldg., DENVER, COLO. 


7% FIRST MORTGAGE LOANS 
$500 to $3000 on Farms 
7% EDMONTON, CANADA 7% 
THE CAPITOL CITY OF ALBERTA 
= offer first uae on revenue Le porereny J yrouw to net youl j—- 
to four times the amount of the mortgage, Torrens Titles, Absolute protection 


Send for Booklet No. 6 


HULBERT-PHILLIPS & CO. 
Edmonton (South), Alberta, Canada 
— 


All First Mortgages and First Mortgage Bonds 


which we offer for sale are owned by us and have beet 
subj to the most careful investigation to determine 
their absolute safety. We ask you to invest only after * 
personal examination has sa you as to the soundses 














Hulbert Building 









of our 


LACKNER & BUTZ, SONS 


Bank Floor, 82 W. Washington Street 
Sond for full descriptive Hat 
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FARM MORTGAGES 
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CHARACTER IN THE BORROWER 
By Carson M. Regan. 


Differing from many other forms of investment, the 
farm mortgage includes an element of personality abso- 
jutely lacking in issues of industrial stocks and in bonds. 
The relation between the mortgagor and the mortgagee 
js one of directness and positive representation. ' The 
character of the borrower enters into the worth of a 
joan, whether the mortgagee live next door or a dozen 
states away. No investor desires to buy a law-suit; he 
does wish to be assured that his interest will be paid 
promptly and that there will be such a sentiment of good 
will on the part of the borrower as will make him earnest 
in his endeavors to meet obligations. Many a farmer 
has demonstrated that even with good soil and good sur- 
roundings he is unable so to manage affairs that he can 
make both ends meet at the end of the season. This was 
the essential weakness of the farm loan buSiness of the 
eighties, and it resulted in a wholesale readjustment that 
caused many investors to criticise unjustly this entire in- 
vestment field. The early settlers were as often laborers, 
mechanics and professional men as farmers; they went 
west to make fortunes easily. They had no conception of 
the science of agriculture; they plowed shallow, fertilized 
not at all and often risked their entire capital on a single 
cop. The inevitable happened—failures followed and 
foreclosures came. 

The investor in farm loans should study modern condi- 
tions in the borrowing states to understand what sort of 
men are asking for money with farms as security. Some 
of them are those who weathered the storm of the de- 
pression of the nineties, but a large portion are those who 
have moved westward from the older states in order to 
secure more land. They are men brought up to farm. 
They send their sons to agricultural colleges and their 
daughters study domestic science. They take farm papers 
and pester their Congressmen with requests for the latest 
information from the government on soils, grains and 
stock raising. They build silos, attend farmers’ institutes 
and look upon their farms as business investments rather 
than as speculative enterprises. Upon such a basis only 
can be built a substantial prosperity, and the fact that 
this is the aim and ambition of the modern farmer is the 
dest evidence of the intrinsic worth of the farm loan. It 
has back of it real progress and a system of income- 
production that will in the end give positive results. The 
history of the past decade is ample proof that the new 
generation of farmers is borrowing money for business 
advancement. They need it not for extravagance, but that 
they can thus handle more acres and reap larger profits. 
Nothing is more fallacious than the idea that a farmer 
who borrows is doing so because of poverty. The best 
fermers of the loan field are the borrowers. 

The old fashioned idea that the farmer borrowed to 
indulge in luxuries has passed away. He borrows for the 
development of his soil and for buying stock and land. 
The landscape of the western states is dotted with silos 
and big red barns—and these usually come before the 
house is rebuilt. No one thing has more bearing on the 
farm loan’s value and standing than the fact that it is 
made for the good of all the family, that the wife is in- 
terested as well as the husband. An experienced banker 
tecently remarked that of all the loans he made those 
with both husband and wife on the note were the most 
certain, and this applies to the farm mortgage especially, 
‘or mostly it is given fer the purpose of making a home. 
Because of this the broker always asks regarding the 
dlans and condition of the borrower, and he obtains from 
the replies in the application blank a sound judgment 
tegarding the character of the mortgagor. The investor 
who thinks that he is dealing with men who are com- 
Pelled to borrow to exist or that the farm loan is a 
method of bridging over disaster is mistaken. The 
Teal estate mortgage is based on business methods and 
has the soundest of security back of it, both actual in 








6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 

Seal” y* ag bang Pg have paid interest and prin- 
on the stroke o turni investo 

nearly $9,000,000. “4 i eta Matins " 


Issued in these two convenient forms: 


6% Coupon Bonds 


, Denominations of $100, $500, $1000 and upward ying 
interest semi-annually by coupons and maturing in idy years. 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable b 
annual instalments of $25 or more, earning 6 % compoun 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


American Real Estate Qompany 
ASSETS, $27,202,824.19. CAPITAL AND SURPLUS, $2, 188,805.50 
Founded 1888 


527 Fifth Avenue, New York 












SouthernFarm Mortgages 
©) 6% Guaranteed A 
Serial First Mortgage Bonds 


$100 and $500 Denominations 
For the convenience of the Investor our loans are made in the | 






form of Bond Issnes, the entire issue constituting a single first 
mortfage on improved farm, plantation or ranch property, 
worth from two to three times the amount of the loan. 

ese bonds are issued under the Serial Plan, i. e., a part of 
the principal paid each year, thus enabling the investor to se- | 
||| leetany desired maturity and constantly increasing the margin 
|| of secnrity as the insta'lmeats are paid. 

| his Company purchases these bonds outright and in offeri 
them to investors endorses thereon its unconditional guarantee of ||| 
|| both principal and interest. NVI 
1] The officers of this Company are men of wide experience in || || 
this fleld and give personal attention to every detail necessary || 

for the protection of its clients. | 
i| Principal and interest are payable at a leading Trust Com- | 
| pany ard can be collected through any Bank without charge. 
| Our Circular 106 D will be sent on request. 


| Mortgage Securities Co. | 








CAPITAL PAID IN $600 000 
WHITNEY - CENTRAL BUILDING 
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realty value and in the disposition of the borrower to 
meet his obligation. It is more directly connected with 
the upbuilding of a community than any other security 
issued in it, and has a direct bearing on the future of the 
farming sections. Because the men who borrow are 
trained in agriculture they will make good, and the stand- 
ing attained by their mortgage notes in the investment 
world to-day is evidence that they have established a 
credit that is worth while. No matter where the invest- 
ment is placed, a farm loan is an elementally sound propo- 
sition for the investor, and will remain so as long as the 
production from the land is our greatest asset. 





Small Farm Mortgages 


people of small means. Larger ones for people of means. Twenty- 
five years in Suslaese and not a foreclosure of one of my Farm Mortgage 
a Ample refi poheyen a t--. ta. and ates 
‘erences as to my ta- 
tion hesrfally furnished. 


- Minn lis, E 
FRED M. BARNES .:: Minneapolis, Minn 


re rn Sees 








The farmer is the safest borrower in the world. 


e have 30 years’ experience plecingl F arm 
Mortgage Investments. Send for descriptive 
pamphlet “I” and list of offerings. Clients 
in 32 states. Highest references furnished. 
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NOTICE OF 
SALE OF BONDS 


Notice is hereby given that the City 
of Lewistown, Montana, will, on the 
ninth day of June, A. D., 1913, at ten 
o’clock A. M., sell at public auction at 
the Council Chambers in the City Hall, 
in the City of Lewistown, Montana, to 
the bidder offering the highest price 
for them, Six Thousand Dollars ($6,000) 
of Gold Bonds, said bonds to be known 
and designated as “Fire Apparatus 
Bonds of the City of Lewistown,” and 
the money to be derived from the sale 
of said bonds shall be used exclusively 
for the purpose of purchasing a Motor 
Truck Fire and Chemical Apparatus 
which shall be owned and controlled 
by the City of Lewistown, Montana. 

Said bonds shall be of the denomina- 
tion of One Thousand Dollars ($1,000) 
each, dated January 1st, 1913, and shall 
be redeemable and payable as follows, 
to-wit: 

All of said bonds shall be redeem- 
able and payable on and arter the Ist 
day of January, A. D., 1923, and shall 
be due and payable on January Ist, 
A. D. 1933. 

All of said bonds shall bear interest 
at the rate of five per cent. per annum, 
interest payable semi-annually, on Jan- 
uary ist and July 1st of each year, at 
the office of the City Treasurer of the 
City of Lewistown, in Lewistown, Mon- 
tana, or at the option of the holder at 
some bank to be designated by _the 
City Treasurer in the City of New 
York, State of New York. 

All persons desiring to bid will be 
required to deposit with the City Clerk 
of said city, before the time set for 
the sale of said bonds, a certified check 
in the amount of three hundred dol- 
Jars, payable to the order of the City 
Treasurer of the City of Lewistown, 
Montana, as a guaranty of good faith, 
and no bids shall be entertained at less 
than par. 

Any person making a bid for said 
bonds at said sale must be prepared to 
make an unconditional offer to take 
the same and frust not depend in any 
wise upon the approval of the proceed- 
ings thereafter to be had by counsel 
for such purchaser, except as to the 
supplemental transcript hereinafter 
mentioned and hereinafter limited. 

To the end that the successful bid- 
der may be advised as to the legality 
of the steps taken by the City Council 
of said city relating to the sale of said 
bonds, a printed transcript has been 
prepared showing all proceedings of 
said City Council up to and including 
a copy of this notice. A supplemental 
transcript showing matters set forth 
and proposed to be done in the future 
will be shown in said transcript, and 
under no circumstances will the City 
Council or any officer of said city fur- 
nish any other or further information 
than that set forth in the transcript 
and that proposed to be done in said 
supplemental transcript. 

A copy of the transcript containing 
the supplemental transcript of the pro- 
posed action as herein set forth may 
be had by applying to the City Clerk 
of the City of Lewistown, Montana. 

By order of the City Council. 


H. L. FITTON, City Clerk. 


NOTICE OF 
SALE OF BONDS 


Notice is hereby given that the City 
of Lewistown, Montana, will, on the 
ninth day of June, A. D. 1913, at ten 
o’clock A, M., sell at public auction at 
the Council Chambers in the City Hall, 
in the City of Lewistown, Montana, to 
the bidder offering the highest price 
for them, Nine Thousand Dollars ($9,- 
000) of Gold Bonds, said bonds to be 
known and designated as “Public Build- 
ings Bonds of the City of Lewistown,” 
and the money to be derived from the 
sale of said bonds shall be used ex- 
clusively for the purpose of the erec- 
tion of an addition to the City Hall 
of the City of Lewistown, Montana, 
which shall be owned and controlled 
by the City of Lewistown, and which 
shall be used for the purposes of mu- 
nicipal offices. 

Said bonds shall be of the denomina- 
tion of One Thousand Dollarg ($1,000) 
each, dated January 1st, 1913, and shall 
be nate and payable as follows, 
to-wit: E 

All of said bonds shall be regeem- 
able and payable on and after the list 
day of January, A. D., 1923, and shall 
be due and payable on January Ist, 
A. D. 1933, 

All of said bonds shall bear interest 
at the rate of five per cent, per annum, 
interest payable semi-annually, on Jan- 
uary lst and July list of each year, at 
the office of the City Treasurer of the 
City of Lewistown, in Lewistown, Mon- 
tana, or at the option of the holder at 
some bank to be designated by _ the 
City Treasurer in the City of New 
York, State of New York. 

All persons desiring to bid will be 
required to deposit with the City Clerk 
of said city, before the time set for 
the sale of said bonds, a certified check 
in the amount of three hundred dol- 
lars, payable to the order of the City 


Treasurer of the City of Lewistown, 


Montana, as a guaranty of good faith, 
and no bids shall be entertained at less 
than par. 

Any person making a bid for said 
bonds at said sale must be prepared to 
make an unconditional offer to take 
the same and must not depend in any 
wise upon the approval of the proceed- 
ings thereafter to be had by counsel 
for such purchaser, except as to the 
supplemental transcript hereinafter 
mentioned and hereinafter limited. 

To the end that the successful bid- 
der may be advised as to the legality 
of the steps taken by the City Council 
of said city relating to the sale of said 
bonds, a printed transcript has been 
prepared showing all proceedings of 
said City Council up to and including 
a copy of this notice. A supplemental 
transcript showing matters set forth 
and proposed to be done in the future 
will be shown in said transcript, and 
under no circumstances will the City 
Council or any officer of said city fur- 
nish any other or further information 
than that set forth and that proposed 
to sa done in said supplemental tran- 
script. 

A copy of the transcript containing 
a supplemental transcript of the pro- 
posed action as herein set forth may 
be had by applying to the City Clerk 
of the City of Lewistown, Montana. 

By order of the City Council. 

H. L. FITTON, City Clerk. 


BONDS FOR SALE 
City of Chattanooga, Tean, 


$150,000 Bonds for Public Im. 
provements in Recently 
Annexed Territory 


Sealed bids will be received at the 
Mayor’s office in Chattanooga, Tennes. 
see, until 3 o'clock P.M. on Tuesday 
May 20th, 1913, for One Hundred and 
Fifty (150) 4% per cent. semi-annual 
coupon bonds of the City of Chatta. 
nooga, Tennessee, for One Thousand 
($1,000) Dollars each, dated June 2nd, 
1913, principal and interest payable at 
the National City Bank, New York City, 
Maturity of bonds thirty (30) years 
after date. Thirty-four (34) of said 
bonds will be denominated Orange 
Grove Annexation Bonds and the re- 
maining One Hundred and _ Sixteen 
(116) Ridgedale Annexation Bonds of 
the City of Chattanooga, of 1913, and 
all are issued for sewers, streets and 
other improvements in the territory re- 
cently annexed to said city. 

The Bonds will be certified by (Co- 
lumbia-Knickerbocker Trust Company 
of New York, and the purchasers wil] 
be furnished with the legal opinion of 
Caldwell, Masslich & Reed, New York, 
as to their validity. 

All bids must be accompanied by a 
certified check payable to the order of 
J. N. Payne, City Treasurer, for an 
amount equal to 1% of the amount of 
the bonds to be sold, the same to be 
forfeited if the bidder shall fail to ac- 
cept and pay for the bonds awarded, 

The right is reserved to reject an} 
and all bids. 

Address bids to T. C. Thompson, 
Mayor, Chattanooga, Tennessee. 


Bond Offering 
City of Americus, Ga. 


The City of Americus, Georgia, offers 
for sale $35,000.00 of Public School Bonds 
and $10,000.00 Sewerage Extension Bonds, 
all bearing five per cent. and to run for 
thirty years. Bids will be received up to 
and including May 28th, 1913, at 8 o'clock 
P.M. The Mayor and City Council re 
serve the right to reject any and all bids, 
and ten per cent. deposit required to ac- 
company each bid. For further informa- 
tion address Lee Allen, Chairman Financial 
Committee. 








INVESTMENT OFFERINGS. 

The May 1 investment circular of 
William P. Bonbright & Co. contains 
data as to earnings, capitalization, etc, 
of about 30 large public utility proper- 
ties throughout the country and in 
Mexico in which this house is in- 
terested. There is also a map showing 
the location of the properties and 
plants. 





INTERNAL TROUBLES OF M. RUMELY CO. 
So far no authoritative statement has been 
which would tend to reassure the holders of the stocks 
of the M. Rumely Co., or declare that nothing vitally 
wrong in the financial status of their corporation has been 


found. 


The Street is filled with a number of rumors, and 
among several of which have come to the ears of re- 
porters of The Financial World, we might mention one 
which credits the head of the corporation with looking at 
everything through rose-colored glasses, who believes 
that it is not the amount of profits a corporation may 
earn but the volume of business it is capable of which 
is the mark of real prosperity. Another rumor is that the 
corporation will still require about $5,000,000 additional 
capital to enable it to successfully finance the volume of 
It is also reported that the bankers 
who financed the Rumely Co. are not prepared to make a 
statement until certain readjustments in management are 
brought about in the corporation, according to their de- 
It is said that the bankers insist upon having 
their own representatives on the Board of Directors, and 
that they are planning to bring about a complete change 


business it is doing. 


mands. 


issued 


of management, which will inaugurate a policy mort 
conservative than has been followed heretofore. 

That there must be some plan on foot for important 
changes and that some differences have arisen wants 10 
better proof than is to be found in the terrific decline 


through which the Rumely stocks have passed during the 


company. 





last month. That such internal differences exists is made 
more apparent through the declaration made by the bank- 
ers, Salomon & Co., to the Stock Exchange, that they 
were guided solely by the financial statement issued by 
the accountants. Immediately thereafter Barrow, Wade, 
Guthrie & Co., the accountants who had audited the books 
of the company from 1906 to 1912, announced in the public 
press that they were not the accountants to whom 
mon & Co. referred in their statement. 
Investigation, however, shows that Barrow, Wade 
Guthrie & Co, referred to the accountants who issued the 
statement embodied in the annual report published by the 
Rumely Co., and reproduced in The Financial World of 
April 12. These facts are cited by The Financial World 
to show that discord instead of harmony must exist at 
the present time to disarrange the internal affairs of 
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THE OPEN MARKET 








A CHANCE TO MAKE 18 PER CENT. 

The 7 per cent, preferred stock of the Pay-As-You- 
Enter Car Corporation sold this week in the New York 
market around $37 per share, thus affording the buyer 
the opportunity to make the handsome return of 18 per 
cent. on his money. But the chance to get this fat re- 
turn has not been seized on by many persons and the 
nish to buy which should naturally be expected has not 
taken place. Indeed, the exact opposite is the case be- 
cause when the stock is offered even at the low figure 
named it is taken with the greatest reluctance. 

The reason for all this disinclination to pick up the 
apparent bonanza lies in the fact that there will probably 
be something like a showdown when the shareholders 
meet for the annual report later in the month and find 
that the dividend is by no means assured as a regular 
thing that can be depended upon. But there was a time 
when salesmen were urging investors to buy this stock 
and assuring them that it was as sound as the very Rock 
of Gibraltar. 





MILK BUSINESS PROFITABLE. 

Conspicuous among the stocks in the outside market 
which are holding very strong and disregarding the easier 
tone elsewhere, are Borden’s Condensed Milk Co. shares, 
common and preferred. Reports in the street are that 
the company is doing the largest volume of business in 
is history. The company has no bonded debt and the 
preferred stock is selling at a premium, which cannot be 
aid for many industrial preferred shares in the outside 
market. 





FEDERAL UTILITIES BRACES UP. 

The common and preferred shares of the Federal Utili- 
ties Co. a corporation which buys and sells public utility 
ecurities for investment, have moved up a few points 
aah in the last few days. The stocks have acted con- 
trary to the trend of prices of some of the stocks which 
Public Utilities’ treasury holds and the strength has been 
jue merely to the execution of a buying order for a 
ilock of the stock by interests close to the management, 
which considered prices at a fairly attractive level. When 
his buying was over the activity ceased. 





MAXWELL MOTOR CO. SHARES WEAK. 

The shares of the new Maxwell Motor Co., which suc- 
veeded the defunct U. S. Motor Co., and took over the 
htte’s numerous plants, have not been having a very 
seat demand in the outside market. In fact, they are 
tow below the underwriting prices. The depressed situa- 
tion as reflected in the market for these shares is merely 
ilustrative of the rather reactionary state the auto indus- 
ty has got into. A big price cutting movement is not 
inlikely to be seen before the year is out. 





MONTANA POWER FAILS TO HOLD. 
he common stock of the Montana Power Co., which 
"a placed on a dividend basis of 2 per cent. per annum 
ibout a month ago, has been easing off gradually ever 
‘nee. This week it sold around the lowest price touched 
‘tee the new capitalization was announced through an 
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issue of four times the amount of the old stock outstand- 
ing. The depression in industrial shares has proven a 
greater factor in causing the weakness and has wholly 
nullified the good effects of the big contracts obtained 
for furnishing the electric power for the electric system 
which will be installed by the St. Paul to move its cars 
over the mountains in Montana, 





NEW YORK CENTRAL NEAR PAR. 

This stock went dangerously near par in this week’s 
bear drive. The March statement showed that the flood 
troubles at the end of the month were responsible for a 
loss in net during the month of $1,500,000. There were 
also heavy charges for new equipment and maintenance. 
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‘THE MARKET COMPASS 





THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 
The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to May 2, 


the time of going to press. 





RESISTANCE SHOWN AT LAST. 

The confident and victorious bears who have been 
pounding the market for so long with great success had 
a new experience this week when they ran into a buying 
movement which reversed the current and sent them on 
a hurried retreat. Bear movements always run into such 
ambushes, and it remains to be seen whether the experi- 
ence of the operators for the fall will chasten their spirits 
and keep them off. Especially were investors attracted 
to some of the high-grade investment stocks, and these 
lend encouragement to the view that real liquidation, if 
not over, had at least spent itself for the time being. 

The lessened tension of the European situation was the 
excuse given for the recovery, but in reality had there 
been no over-extended short interest it is quite likely the 
betterment would have been small because it is obvious 
that a considerable distrust exists of the market’s ability 
to withstand further pressure, and the buying power is 
relatively small as yet. The reaction in trade which the 
market has been discounting is putting in its appearance, 
and it now remains to be seen how much more or how 
much less this reaction will be than expected. The in- 
vestment situation is still quite sensitive, and many per- 
sons are looking for a more or less violent further decline 
which is not likely to be seen. 

Thus far the recessions have been usually measured 
and steady, compared with the violent smashes in the 
panic of 1907, and it is obvious that there is a great 
difference between a depression and a panic. A panic 
catches business at the top notch of prosperity, with all 
lines of industry over-extended, while the present situa- 
tion has been prepared for to a very large extent by 
business men and corporations the country over, especially 
in the east, and dullness and lagging trade are about the 
worst that can reasonably be looked for, while men of 
courage and resource who are self-reliant and bank very 
much on the basic soundness and richness of the country 
generally and the thrift of the great masses, do not find 
it hard to see ahead of us a period of recovery and activ- 
ity not far beyond the time when the tariff controversy 
shall have been gotten out of the way and business in- 
terests know where they stand. 

Meanwhile there has been cleared off a vast amount of 
more or less frothy and dangerous stuff erroneously 
labelled investments, and when the better time comes 
around again the public will have been pretty well edu- 
cated to the dangerous character of such stocks and they 
will buy securities with records instead of mere empty 
promises. 

If the railroads succeed in their campaign to obtain an 
increase in rates, and labor’s demands are not productive 
of further complications, and the business reaction is not 
as great as anticipated, a period of convalescence, if not 
recovery, may be looked for. At present the real need 
is more confidence. 


THE SITUATION ON FRIDAY. 

The market after the first hour, at which time most of 
the short covering seemed to have been completed, was 
somewhat easier, with no real buying power having been 
developed. There was marked weakness in International 
Pump shares and Virginia-Carolina Chemical, a slump in 
Pump bonds leading to gossip about a possible reorgani- 
zation. The bonds broke 3% points. Investment houses 
reported a distinctly better tone in the bond market with 
more inquiry and buying. European markets were cau- 
tious and the tone was one of doubt as to the Montenegrin 
situation. The close was heavy and dull. The day’s mar- 
ket did not make for a great deal of encouragement for the 
immediate future of stocks. 
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ATCHISON. 


Atchison sold below par this week only because it 
was quoted ex-dividend of 1% per cent. and adding the 
dividend to the market price made the stock still sell 
above par. It resisted pressure well and has made many 
friends of those who like a semi-investment stock which 
is not and has not been the subject of heavy specula- 
tion. The crop news from Atchison territory is favor- 
able, though the cinch-bug fiend is already on the job 
destroying the crops. 


BALTIMORE & OHIO. 


One of the weak features of Baltimore & Ohio this 
week has been the heavy selling that has persisted in 
the new 4% per cent. convertible bonds, during which 
they touched a new low figure since they were issued. 
The stock sold several points below its February and 
March low figures. There has been a little Berlin liqu 
dation of the stock on the renewal of the war scare, 
foreign houses making moderate sales here. The reports 
of traffic conditions show the coal traffic is showing sigts 
of easing up, and this will affect B. & O.’s earnings com 
siderably if a recovery does not soon take place. 


ILLINOIS CENTRAL. 

While the March statement of the [Illinois Central, 
when compared with the same month of the previous 
year, made a favorable showing, still it must be remem 
bered that in March a year ago the road confronted 4 
labor strike, and had to contend with floods, caused by 
the Mississippi River, two adverse influences that cut the 
earnings considerably. When compared with the ear 
ings of the month of March for the year previous 1 
1912, the March showing does not appear so good, but 
the Illinois Central stock is now down so low that eve 
if the dividend were cut ‘to 5 per cent. as a matter of 
caution the stock in itself would appear cheap. 


MISSOURI PACIFIC. 

This stock went to the lowest price seen sin 
depression of 1908, when it was feared Missouri 
would go into the hands of receivers. Despite the fact 
that the road is making fair progress in earnings, the 
road’s credit is very poor. Its notes maturing 1 — 
1914, are selling on a 7.50 per cent. basis and have 80 
as low as a 8.60 per cent. basis. The company’s surplus 
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earnings are now running equivalent to 2 per cent. for 
the common stock. Its low price this week seems to 
have discounted about the worst that could happen, 
but will not happen. Such talk is inspired. by the default 
on the Wabash notes for $5,000,000. 


NORTHWESTERN. 


That recent selling of Chicago & Northwestern stock 

has been due to special necessities of the sellers and not 
to anything indicating any falling off in earnings, is 
shown by the March figures of operations. March gross 
gained $727,000 and net $158,000 compared with March, 
912, while for the nine months gross gained no less 
than $7,581,000 and net $4,103,000. For the three quarters 
period surplus earnings were sufficient to pay the full 
year’s 8 per cent. dividends on the $22,395,000 preferred 
stock and 7 per cent. on the $103,114,500 common stock, 
with $1,000,000 to spare. Freight traffic is now in heavy 
volume, and this is expected to be maintained through 
the summer, with crop conditions of the brightest. There 
was some good investment buying this week. 


NEW HAVEN. 


A further break to 10234, the lowest price reached in 
many years, occurred in New Haven stock, when that 
price was touched on Thursday. The poor earnings 
statement for March and the heckling the New Haven 
management is now receiving at the hands of the Gov- 
ernment in Boston has increased the liquidation in the 
stock. The small stockholders appear to be getting very 
badly frightened over their investment in this property. 
Talk of a receivership, however, is going to absurd 
lengths and should be frowned upon as discreditable 
bear gossip. 


NORTHERN PACIFIC. 


Northern Pacific has already earned its full year’s divi- 

dend in the nine months ended with March. This is 
equivalent of an increase of $2,000,000 net over the same 
period last year. Crop prospects are excellent, winter 
wheat being in splendid condition, while the ground is 
just right for spring heat which is just going into the 
ground. Northwestern banks note a slight let-up in 
business only in some sections, and the general tone is 
moderately optimistic. 


PENNSYLVANIA. 


The revelations in Boston of the New Haven’s short- 

comings and the heavy fall in New Haven shares did not 
help Pennsylvania, which owns over $4,000,000 of New 
Haven stock. This stock was bought at considerably 
higher prices, and if the dividend is cut there will be 
quite a little loss in revenue. This is a small matter, 
however and not nearly so serious as the reported can- 
tellations of orders for steel products in the Pittsburgh 
istrict. If these cancellations continue, it will mean just 
so much less freight business for the Pennsylvania in the 
face of the recent advances in wages granted to train- 
men. The stock will sell ex-dividend and ex-rights on 
Monday. Flood losses in March caused a decrease in 
net of over $2,350,000. Normal conditions, however, were 
Testored after the first week in April. 


ROCK ISLAND. 


Rock Island issues, especially the preferred, fell to the 
lowest price this week that has been seen since the after- 
panic year of 1908. The street has been saying that the 
Weakness has been due to the selling of a well-known 
“apitalist who has large commitments in the market, but 
t is believed if he had been compelled to let go any con- 
‘iderable line of the stock the market would have been 
‘ven weaker than it was. The fact is Rock Island is 
such a hopeless, non-dividend prospect that it has been 
telling too high on its merits alone. It took all but $275,- 
last year to pay the dividend on the old Chicago, 


Rock Island & Pacific.stock, and although the fiscal 
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year so far shows some improvement, the income appli- 
cable to the old stock is only one-half of one per cent. 
in excess of requirements. Naturally the collateral 4s, 
against which the old shares are held as security, were 
also very weak. They are extremely speculative and, of 
course, Rock Island is more so. 


SOUTHERN PACIFIC. 

This stock sold this week at the lowest price since 
1908. With the Attorney General’s threats to renew 
the litigation against the company to force it to sur- 
render the Central Pacific and the decision against the 
company in a big land suit involving $40,000,000 worth 
of land claimed by the Government, the company has 
had a rather bad week of it. Still other troubles the 
company has had are to be found in the conditions sur- 
rounding the road’s branch in Mexico. On the western 
coast lines the rebels have seized parts of the road and 
are running trains to suit themselves and everyone who 
wants a ride can have it free. At other points the road’s 
equipment is idle. Earnings of the main system, how- 
ever, continue to be maintained well and there is no sug- 
gestion that the 6 per cent. dividend will have to be re- 
duced. 


UNION PACIFIC. 


Since March 1 Union Pacific shares have twice touched 
new low records for the year—below 150—but each occa- 
sion has seen heavy buying at the low levels; and this 
week’s downward movement was attended by the same 
signs of accumulation. The selling was about three- 
fourths short stock and one-fourth liquidation, judging 
by the sharp recoveries. The weakness in Southern Pa- 
cific helped the bears at times. Union Pacific earnings 
show no signs of falling off, the March gross being 
$7,010,253, against $6,104,520 in March, 1912, while net 
increased $293,000. For the nine months the net better- 
ment has been just about $3,000,000. This showing has 
doubtless been an influence in directing good buying into 
Union Pacific. At 150 Union Pacific yields nearly 7 per 
cent. In better markets the yield would be much lower 
and the price higher. 


WABASH. . 
The news that the Wabash had decided to default the 
interest on its $5,000,000 notes, maturing May 1, caused 
severe weakness in the securities of the road. It has 
all along been expected that the Wabash, in order to 
separate itself entirely from the Wabash-Pittsburgh Ter- 
minal situation, would take this means as the best way 
out of its predicament. 
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THE INDUSTRIALS 


AMALGAMATED COPPER. 

In spite of the poorer reports coming from abroad as 
to the condition of the copper metal market, Amalgamated 
Copper showed a good deal of resistance to bear attack 
this week and was one of the first copper stocks to 
recover. It has been such a favorite bear target that a 
large and possibly unwieldy short interest had accumu- 
lated, and this retreating forced a good rally. The trend 
is, however, certainly not upward. 





AMERICAN SMELTING & REFINING. 


Smelters sold down to its lowest price since 1911. it 
has, as a 4 per cent. industrial, been selling out of line 
with others equally speculative, like Steel and Amalga- 
mated Copper, and naturally has been sold more freely. 
There is still a strong opinion that the Attorney General 
will eventually begin a suit for violation of the Sherman 
anti-trust law. The state of the industry is now said to 
be somewhat depressed. 


GENERAL ELECTRIC. 


While the net profits of the General Electric Co. for 
1912 were over $2,000,000 greater than in 1911, they 
equaled only 12.4 per cent. on the outstanding capital. 
This, however, is due to the fact that during the year 
the company declared a stock dividend of $23,354,010, 
increasing the outstanding capital to $101,202,000. If the 
net profits were figured on the stock actually outstand- 
ing for the major portion of the year, amounting to $77,- 
335,200, the earnings would have been nearer 18 per 
cent., against 13.66 per cent. for the previous year, de- 
spite the fact that competition in nearly every branch of 
the electrical business has noticeably increased. 

Were sentiment not so depressed and conditions of the 
stock market not so adverse, General Electric certainly 
would command a higher price than that now quoted. 


MEXICAN PETROLEUM. 


While examination of the annual report of the Mexi- 
can Petroleum Company does not provoke any enthusi- 
asm, still the shares are not as reactionary as they were 
a week or two ago, and some support seems to be in evi- 
dence. The increase in the dividend was not justified, 
and the market so construed it and has let the stock 
along to the few speculators who still think there is 
going to be a big and old-fashioned oil boom again soon. 





INTER-MET. POOL SELLS. 


Weakness in these New York City utility stocks, espe- 
cially the preferred, was due, it is stated, to the fact 
that the Interborough pool, or some members of it, were 
hit by the bad break of the last month in Chesapeake 
& Ohio, large amounts of which stock they held. The 
declaration of the usual extra dividend on Interborough 
Rapid Transit stock, which stock is the collateral for 
the 4% per cent. Inter.-Met. bonds, did not help any, 
though the Inter.-Met.’s equity in these revenues is some- 
thing over 5 per cent. on Inter.-Met. preferred shares. 





MINING NOTES, 

Daly West, in passing the quarterly dividend, has joined 
the disappointing class of mining companies. If no new 
ore bodies are uncovered many moons will pass before 
the hearts of the Daly West stockholders are gladdened 
with dividend checks. 

The management of the Ray Consolidated Copper Co. 
is to be commended for the full, clear and explicit report 
of the operations for the year 1912, just made public. 
The profit and loss statement shows 34,674,275 lbs. of 
copper produced and sold at 15.7624c. per pound, or a 
total of $5,467,296.50. The silver produced realized $8,- 
268.65, a total of $5,475,565.15. Operating expenses, taxes, 
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freight charges, commissions, etc., totaled $3,661,359.11, 
leaving a net income for the year of $1,814,206.04. Other 
income brought the total revenue up to $2,110,961.93, leav- 
ing after payment of interest, etc., a total of $1,929,262.17. 


GREENE CANANEA. 

The troubles Mexico is having has affected Greene 
Cananea’s ability to operate its mines, and consequently 
the directors have found it necessary to suspend the pay- 
ment of dividends. 





VA7 a8 ZED. Gentleman with trading experience in un- 
: listed and inactive securities, who is desirous of mak- 
ing a connection where he will receive the maximum pet- 
centage of the profits that he earns. If desired, money 
can be invested, but not essential. Address “Unlisted, 
Box 18 B, The Financial World. 
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NEW ENGLAND SECURITIES 


BOSTON & ALBANY’S LOW POINT. 


For the first time since the 1907 panic New England’s 

premier guaranteed issue has broken in price below 200. 
Several sales have been made this week as low as 190, 
which is close to the low level of the panic period. 

As this is one of New York Central’s guaranteed secu- 
rities, the decline can harly be attributed to the diffi- 
culties New Haven is encountering. Even at these prices 
the net yield is only up to 4% per cent. This is simply 
a belated recognition that such leased line issues have 
been selling all out of line with the real buying power 
of money. If low yield bonds continue to decline, a fur- 
ther shrinkage should be expected here. 








N. E. INVESTMENT SECURITIES CO. WEAK. 
Distrust in the New Haven’s ability to live up to its 
contracts is reflected in the present market for the pre- 
ferred stock of New England Investment Securities Co. 
For many years this issue has held close to par, although 
iis rate is but 4 per cent. Inasmuch as it is guaranteed 
a to principal up to 105 per cent. in liquidation, it has 
been in demand largely by trustees, who have long felt 
that little risk attached to a stock that would receive 
above par under worst conditions. Now, however, it 
an be bought at 90 and probably considerably lower in 
small quantities. 





TARIFF INFLUENCES FARR ALPACA CO. 


High tariff protection has been largely responsible for 
the almost unprecedented success of the Farr Alpaca Co. 
In the past decade stock dividends, even as high as 100 
per cent., have not been infrequent, and besides large 
ash payments have been customary. At present 24 per 
cent. per annum is the rate, and with a large surplus 
this ought to be continued even with tariff reduction. 
But it would seem that the directors will from now on 
proceed cautiously in the matter of incfeased capital 
obligations. Present quotations are some 200 points be- 
lw the high price reached in the last mill share boom 
some three years back. 


PLYMOUTH CORDAGE CO. RIGHTS. 


One of New England’s most successful manufacturing 
‘toncerns whose business does not seem likely to be 
adversely affected by the tariff revision is the Plymouth 
\ordage Co. It is reported that gross business is to-day 
‘inning close to $11,000,000 per annum, which is of record 
Moportions. In order to handle this the company pro- 
poses to issue an additional $500,000 in stock. This is 
quite a surprise to some stockholders, as it was only 
thout a year ago that a similar amount was issued. But 
tw have appeared dissatisfied when they know that the 
business fully warrants the enlargement. Still some feel 
that the price of subscription, 150, with stock at 225, is 
ther high, in view of the fact that the last privilege 
as to take new stock at par in proportion to holdings 
when the prevailing market was around 270. This seems 
ther inconsistent. Although the last public sale of the 
tock was made at 230, the rights are being traded in 
vhen as and if issued at 7, which gives an actual value 
0 the old stock rights or of just about 200. The present 


tisparity between stock and rights will probably shortly 
appear. 


HENDEE MANUFACTURING CO. DOING WELL. 


_ of the few preferred issues put out in the past 
te Od so that to-day show a profit to subscribers is 
Se “a Manufacturing Co. This company manufac- 
™ : well-known Indian motorcycle and appears to 
~_ usiness so well grounded that establishment of 
tre _ departments by many of the automobile con- 
we tre as no effect whatever. In fact, sales are expand- 

: mendously, and preparations are being made to in- 

€ output through a new factory to be built outside 
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Springfield. This preferred issue which was very indiffer- 
ently received for some months was offered first at 110 
and soon began to feel the effect of the conversion privi- 
lege. To-day the issue is around 150—of course, absurdly 
high for an issue limited to 7 per cent. dividends. 





RISE IN PACIFIC GAS EARNINGS. 


Despite the fact that the common stock of the Pacific 
Gas & Electric Co. sold this week at its lowest price in 
over a year, or since the 5 per cent, dividend was de- 
clared one year ago, the earnings reflect nothing but pros- 
perity for the company and increases in gross and net. 
The Financial World has been enabled to obtain from a 
thoroughly responsible source a statement of the opera- 
tions of the company for the first three months of 1913: 

Quarter ended Quarter ended 





Mar. 31, 1913. Mar. 31,1912. Increase. 
Gross income, all 
SOUNDER is i: crsas $4,159,590.74 $3,832,813.65 $326,777.09 
Maintenance and op. 
Se 2,316,026.30  2,041,003.02 275,023.25 
ae $1,843,564.44 $1,791,810.63 $51,753.81 


That the earnings have been enlarging steadily since the 
first of the year is indicated by the fact that the gross 
increase in January was $87,086, in February $103,021.95, 
and in March $136,668.94. A gentleman who has kept in 
close touch with the affairs of this big corporation says 
he feels convinced that he is safe in predicting that the 
gross increase for 1913 will be $1,000,000 or more. More- 
over, it must be borne in mind that quite a substantial 
proportion of the business has been taken at rates lower 
than those in effect at this time last year, and hence the 
gains are all the more striking. The Bear River develop- 
ment work is proceeding satisfactorily, and when this 
year’s gains are added to next year’s reduction of $660,000 
in the cost of power now being purchased from outside 
sources, the showing will be one with which shareholders 
will be pleased. 

A MIDDLEMAN’S INVESTMENT. 

For those who have not means enough to purchase 
bonds in $1,000 or $500 denominations, the Colorado 
Southern 4% per cent. bonds in $100 pieces, now selling 
on a basis to yield 5% per cent., appear particularly at- 
tractive. Colorado Southern should have no difficulty in 
meeting the interest on these bonds. 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, ‘“ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 

















DIVIDENDS 


PACIFIC GAS AND ELECTRIC CO, 
SAN FRANCISCO, CALIFORNIA. 





NEW YORK STOCKS 




















May 2, 1913 A quarterly dividend (No. 29) of $1.50 per 
: } 
High Low Close | share Soon Fa a Stock of this Com- 
a a, ee 3 74 72% 73 pany for the period commencing February 
wa, ee ke 29% 29% 29% | 1, 1913, and ending April 30, 1913, will be 
BTMEEE 0c wsge6 db6 0005 66scsvesens 33% 32% 32%] paid on May 15, 1913, to shareholders of 
SNES 404 Seed cn 504éacddaes 92% 92% 92% | record at 3.30 o’clock P. M., April 30, 1913. 
Am Car F....;. Tek aesis chine 4944 49% 491, | The Transfer Books of the Company will not 
tram bese desses udbactacons “0 43% rs be om Checks for the dividend will be 
NTR 45> 6205 0080 0ebsnentes 4% 4 mailed. 
Am Ice Secs eR ee 24) 234 24 PACIFIC GAS AND BLECTRIC COMPANY, 
Am PORES PAM Re TRB . H. F 2, Secretary. 
A MC Gh ccy cecsnesesceseses 7, 50 50. San Francisco, California, April 30, 1913. 
Asm Srmneit.ccc.cscccccsees Oe eeeee 8 9 
BE NE ac iss sc cxspss care 101% 101% 101% ° 
BE PEs 550 6 05000005650 ctgsees th aes me se ary 
RET isn ccsdiciaconccsnensd 129 128% 128% Standard Sanit 2 Mfg. Co. 
Snaree’s, ween ccecccccccgsccesecs + = 30} name Dividend 
As 4:9.06455< n.enh-<d ease 6 mmo ivi 
4 9) 1 Sore ires 100 100 100 - = Dividend ; 
At City Line.............-- veree]21 12034 120% Fittsburgh, Pa.. April 24, 1913. 
BAUS Bs GUO. 2.0 occccvccccsscece 98% 98% 98% The Directors of this Company have to-day 
Both Steal... ....cse seccceesecs 33 32% 32% | declared a dividend of ONE AND THREE- 
ITE Tikssscsesasscecenss 89% 89 89g | QUARTERS PER CENT. (1%%) on the Pre- 
Canadian Pacific............++.. 240%, 23844 239% | ferred Capital Stock and a dividend of ONE 
Cen Leather ; 23: : AND ONE-HALF PER CENT. (1%%) on the 
Ches & Ohio Common Capital Stock, payable to share- 
Chi N Wess: : ae of record this day. Checks will be 
CM & St P. . ; 
CM &S&t P pf. +18 W. A. MYLER, Treasurer. _ 
SEEIEr atcetnsaseressooseres 316 314 314 | WEEKLY COTTON MARKET LETTER. 
sane z. a ; Renskorf, er & 4 soe Exchange 
- sah hor ace, N. Y, 
——__. elalbabaceboapnonaas About all of the certified stock was 
Erie Fe apaanetaebbteengls delivered here on Tuesday to holders of 
Gen Elevtric ES pipl Spare es Soe 139% 138% 139% May contracts. Part of this cotton was 
IIIA 5055s 0ccseceseosesien 126% 126% 126% | taken up by houses with Liverpool con- 
une, <........-.... ence 32. 32. 32 | nections, and the balance fell back into 
OMI th 95 sagt n 05050400000 114% 112% 112% | the hands of those who started the 
SI cide <ihsnden catsess 8% 8% 8% | Notices. Immediately after the change 
IR ga:0skocense4ysss cones 9 8% 8% | °f ownership of this cotton was known, 
ER cindecdursessieiack 35 35 35 rumors were current that 50 to 70 thou- 
ING ci iced ss y20sscsccene 14% 14% 14%] Sand bales of the stock would be 
an crcnhdacceshent 51% 51 51 shipped to Liverpool, leaving the short 
TE 50 dlddiee vesdboeiede 59% 59% 59% | interest in May and July with scanty 
Lou & Ste ptaduaal cules of 13144 131 131 protection. This was the cause of con- 
M K & Tex.....-cecccsscccscees 23% 22% 23 siderable covering in these months, and 
Mo Pac.........- wednestentseadt 35%, 34% 35 when the “Journal of Commerce” pub- 
MOR TR ceagecovseaesccecaccess 137 «lay. 47 lished their preliminary report on acre- 
Nevada Cons...... Peaesbecsiaens 17, 16% 16%] age Thursday morning, there was a 
§ 6 SRR -+++-101% 101% 101% | Seneral stampeding of shorts in all op- 
i EE A Bc ossucecdecs es ---.106 103 104 tions which carried the list up 25 to 35 
MEE Es scscsecesiscssisart 105% 105 105 points from Wednesday's low point. 
North Pacific......:-ssesesesces 114% 114 114 Following this reaction, bearish pres- 
DNAs 6 ck etdnsdenayedasd 114% 114% 114% | sure has been again in evidence to-day 
Rep Steel ‘ 23 2 323 and much doubt is being expressed as 
: Hg SBR Sau probaly 2 any eaetpn of con 
31 ore ps e prefer to make transactions on 
mae ass ts the short side on up-turns, rather than 
Fe + . uying first on dips, as we think the 
140% 148% 148% | mana Is so unfaveratie Teeny ven ees 
e tha w ake 
80% Gos 63% | an important injury to the growing 
“"'4078¢ 10784 10784 crop to sustain any important advance. 
- 51 L PUBLIC UTILITY LETTER. 





a3 Fst, t+ _Lamarche & Coady, 25 Broad street, 
- . ¢ 65% 6544 6544 New York, have issued for distribution 
West | settee ee eeeseeeeeeesens Sean eee aoe dank 1 letter and 
6) ation sheet upon Public Utility Se- 
Ex-dividend. a) gl 5 addition to quotations and 
P : 2 y s of a e we now s 
Be ee a eke sivas much information remariine tas 
" market acti 
Bowmen ot Be hecin Mor hag iosued a | mine ction and future of those most 
folder ae to wine, ‘eo of igi 
vestments into which the funds of a . 
savings bank should be placed to se- y af Bo a nwrs. 
cure an attractive income, consistent reviewing the frst a wmeky , Hectet 
with a proper “gree of safety. The | ferred stock of the United Light & 
ye nd ee as md ro pF ol ged Railways Co., has been prepared for 
: -! uv eg 
pearing. in a recent issue of the New Fe Tag gg NT ry 
ork Times. Eublic Utility’ Investment ‘Specialists, 
: Michigan Trus uilding, G - 
NEW ORLEANS GREAT NORTHERN | ids, Michigan. Their review pontatne 
EARNINGS, many unusual facts and figures point- 
ey ee HS bee Pie Se ine out the excellent investment value 
rlea roa 0. thi 
for the month oF March were $161,594, ts) s excellent security. 
an increase of over 000, and the net A MASS OF IN 
income $22,988, against a deficit of $1,- I wish to thank you for the saiuable 
462 for roa mare Maeen ot the previous mace of information in the new Public 
year. e for e ervice Corpor 
nine months reached $114,785, against | yesterday. yt aatnte ieenmian 
a deficit of $18,922 for 1912. (Mrs.) MABEL HERSOM JONES. 































BOND OFFERINGS, 

The city of Chattanooga, Tenn wil 
sell to the highest bidder on May Ay 
$150,000 4% per cent, 30-year annexa. 
tion bonds, the proceeds of which m 
be used for the extension of sewer 
streets and other improvements in ta’ 
ritcry recently annexed by the city, 
One per cent. of the amount of bonds 
to be sold must accompany each tom 
der, the deposit to be a certified check 
payable to City Treasurer J. N. Payne 
Mayor T. C. Thompson will receiye all 
bids which will be opened on May 4) 

Lewistown, Mont., will build an addi. 
tion to the City Hall and purchase fire 
apparatus shortly and to pay for same 
will issue $9,000 in 5 per ‘cent, gold 
bonds for the City Hall and $6,006 in 
5 per cent. bonds for the fire apparatus 
Bidders are required to send in a cer- 
tifled check for $300 with each bid. The 
bonds will mature in 20 years and be 


optional in ten. The bids will be re. 


ceived until June 9. 





PERSONAL NOTES, 

Edward F. Coombs has been admit- 
ted as a member of the firm of Beyer 
& Co. 

L. C. Tetard, formerly associated 
with A. H. Bickmore & Co., has orga- 
nized his own investment banking firm 
under the name of L. C. Tetard Com- 
pany, Inc.. with offices at 44 Cedar 
Street, N. Y. 

In the Public Service Corporation 
Review of The Financial World, the 
firm name of C. E. Denison & Co, was 
incorrectly given as C. A. Denison & 
Company. 





MR. FRANK B. LASHER, 

Mr. Frank B, Lasher, formerly audi- 
tor of the New York State Railways, 
and the Mohawk Valley Company, on 
May 1, 1913, became identified with the 
organization of Harrison Williams, 60 
Broadway, New York. 

Mr. Lasher has been connected with 
public utility properties for many 
years, and has assisted in the re-orga- 
nization of several companies. Ameri- 
can Electric Railway Accountants’ As- 
sociation claims Mr. Lasher as third 
vice-president, co-chairman of the joint 
committee on engineering accounting, 
and member of the committee on edu- 
cation. 

MOODY’S 1913 ANALYSES, 

The 1913 edition of “Moody's Analy- 
ses of Investments, Steam Railroads,” 
is ready for distribution. 

The statistics of the individual rail- 
roads of the country are brought uo 
to date and presented in the usual 
condensed and comparative form. The 
volume represents a comprehensive 
study of railroad values. 

A second volume dealing in the same 
thorough way is in process of prepa- 
ration on the subject of public service 
and industrial companies and will be 
issued in five or six months. 





INDEPENDENT AND TRUSTWORTHY 
T wish to take this occasion to ex- 
press to you mv high appreciation of 
The Financial World. which I consider 
the most independent and trustworthy 
of all the financial journals I read 
W: T. KE 





STANDARD OTI. QUOTATIONS. 
Quotations furnished by Pouck & Co., Members 
New York Stock Exchange. 
14 Wall St., New York Bid 








Anglo-American.........sss0s0+8 ante 


Crescent Pipe Line. 
Cumberland Pipe L' 
Eureka Pipe Line. 
Galena Signal Oil.. 















Galena Signal Oil, pfd.. 140 4 
Indiana Pine Line...... 135, 4544 
National Transit...... 42% 340 
New York Transit... 335 118 
Northern Pipe Line.. 11 131 
SION AI eedasasdees 12° 1 
Prairie Oil and Gas.. = 640 
Solar Refining........ = 261 
Southern Pipe Line... po 215 
South Penn. Oil....... see “o> we 
S. W. Penn. Pine Line.... i mt 
Standard Oi) (Cal.) ...... éeee a4 295 
Standard Oil (Trnd,).......-.+eeeeeee ano 8D 
Standard Oil (Kan.).........+0++++* be 
Standard Oil (Ky.).......+++ wotagee ea 
Standard Oil (Neb.) 348 951 
Standard Oil (N. J.) 645 
Standard Oil (N. Y.).. 970 
Standard Oil (Ohio)........00+ee00e" gt 
Standard Oil (Old)......--.0eeeeee* + iss 198 
Swan & Finch........---eeeeeeeeee os 
Union Tank Line ........++sseeeeee* 178 «(190 
Lo Noy peee'ecdadetgecareeaan = 8 
ashington Oil..........++++* cooeee 
Waters-Pierce........+..seeeereeet* 1,475 _ 1,500 
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CURRENT 
QUOTATIONS 





American Rolling Mill 
American Rolling Mill pfd 
Cincinnati & Subur, Bell Tel 
Cincinnati Gas & Electric 
(incinnati Gas Trans 
Columbus Gas and Fuel. ............ 
Columbus Gas and Fuel pfd. ........ 
Columbia Gas & Electric 
Cincinnati Union Stock Yards........ 
Cincinnati Milling Machine 


Globe Soap. ...sssseeeee 
Globe Soap Ist pfd.... 


Giobe Soap Special pfd 


Baking Co. 
Kroger Grocery & Baking Co 
Kroger Grocery & Baking Co 


> 


CINCINNATI SECURITIES. 
Quoted by W. E. Hutton & Co., 60 Broadway, 





ofd..... 
Ba pfd.. 


& Gamble ‘bid Prrrrrirrri rrr y 


Aeon eee eeeenee 


eee eeeereeseesesses 


CN&CLt & Traction pfd 





Columbus Railway 58.......... 
Columbus Railway, Crosstown 5s. 
Columbus Railway 4s 


Cin Gas Trans NONE 1 ins sekeabe se 
Union Lt Heat & P Ist Mtge 4s. .... 





home White Lead com 
Acme White Lead pfd 
American Brake-Shoe com 
American Brake-Shoe pfd 


American Vanadium. . 
American Seating com 


Atlas Portland Cement pfd.... 
Babcoc i enbtrensessscekads 


win Locomotive Works com 








RAILWAY SUPPLY STOCKS. 
ones & ste 20 Broad Street, 






eee eee eee ee eer ree 
sent eeeeeeee 

eee ewes 
eee eee eee eee eee eee eee 


Seen en eeeeee 


eee eeeeeee 










see eeewene 
ee eee eee eee eee errr 


eee eee ee eer reer 


H W) Manvillecom.........-- 


eee eee eeeee 


PUBLIC UTILITIES SECURITIES 
Quotations by Williams, McConnell 
po Ak 8, Mc & Coleman 









































» New York 
Security. Bid. Asked. 
Am Lt & Tract., com.............06 350 360 
Adirondack Electric Power com..... 15 18 
Adirondack Electric Power pfd...... 55 
Am. Gas & Elect., com.........ss000+ 78 81 
Am. Gas & Elect., pfd..............5 42 45 
Am. Power & Light, com............ 72 75 
Am. Power & Light, pfd............. 80 ae 
American Public Utilities, com......  .. 61 
American Public Utilities, pfd....... 73 75 
Cities Service com..... ...esees 00004 See 116 
Cities Service, % 87% 
Denver Gas & 97 
Electric Bond Deposi 75 
Empire Dist. El 88 
m Dist. 80 
Predera Light é 32 
Fed ae Tr 82 
Federal Utilities Co., com. Incorp 40 
Federal Utilities 75 
Gas & Electric § 140 
Gas & Electric 94 
ncoln Gas & El 35 
ontana Power Co., com 40 
ontana Po Co. 102 
tg y Light +. 
Northern Ontario Lt & Pr com 18 
Northern Ontario Lt & Pr pf 62 
Northern States Power, com 21 
Northern States Power, pfd 82 
Ozark Power & Water Co., com..... 50 55 
Republic Ry. & Light Co.,com...... 24% 26% 
Republic Ry. ane a” eee 73% 75% 
Standard Gas & Electric, com....... 13 15 
Standard Gas & Electric, pfd........ 42 44 
SPUN STINE, 4. 05446 dese cece 0000% 18 20 
Utilities Improvement, com........ 62 65 
Utilities Improvement, pfd.......... 73 75 
Western Power, com................. 15 18 
Western Power, pfd.................. 45 50 





MISCELLANEOUS STOCKS. 
Quoted by John Burnham & Co., 31 Nassau Street, 
New York City. 





Bid. Asked. 

Am Bank Note com........ ..ssesees 48% 50 
BG THRE TUDO OR 665 cé ccc ven ceeceseces 50% 52 
~ | Si SP eeeeraere. 137 140 
BE Bess dicen sevavcecocsene 197 201 
BR I ininh ob5i 654640000008 ° 

8 2 ear 
Am Laundry Machinery Co com..... 29 
Am Laundry Machinery Co pf........ 103 =106 
Am Type Founders com...........+.. 41% 438% 
Am Type Founders pf..........sseses 95 98 
Auto Sales Gum Chocolate ...... 15 19 
DPNGEEE WER ccccccéceconcccsapee 
Barney & Smith.............-c0008 fee 5 10 
Barney & Smith pf.........ccccccsecs 70 80 
Barnard Bros. & Spindler 1st pf . 93 96 
Borden Con M,.......scesesseees 113% 114% 
Borden Con M pf.............+- «oe 105 07 
By-Products Coke Corporation 127 31 





computing, a & Recording. 2 37 
com 












At th ct mi et 
= 
< = 4 gt 


. C. D. Cs., 344, 1956.. 77 


San Fran. Term, Ist, ( i 
Virginia Railway Ist, 54, 196 
Western Pacific 1st, 54, 1933 


American Ice Securit 
Am. Tel. & Tel. Coll. ’ 
pee ReColCony WL "6 


jes Deb, 64, 1925.. 














PUBLIC UTILITIES QUOT. 
Quoted by Lamarche & 2 
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SS aad 


5 
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ee - 
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Pr 
United Light & Railways let pfd 
id . td o 2nd pfd 


Dagon By Gos opt 


nited Gas & El com 
United Gas & El pfd 


t And accrued interest. {Ex dividend. 


PITTSBURGH SECURITIES. 
Quotations furnished by H. P. Taylor & Co. 








American Sewer Pipe................. 
American Window Glass, pfd 
Caney River Natural Gas 
Columbia Gas & Electric 
Consolidated Ice, com 
Consolidated Ice, pfd 
Crucible Steel, com 











Independent Brewing, pfd... 
La Belle Iron Works, com. 

La Belle Iron Works, * 
Manufacturers Light 





National Fireproofing, pfd 











Citizens Traction 5s, 1927 
Columbia Gas & Elec. 5s, 1927 
Duquesne Tiaction 5s, 1930 
East End Elec Light 6s, 1915 
Elisworth Coal 5s, se 
oe St. & Pleas. 














Imperial Chinese Gov't, Reg. 5¢,1951. .. 90 
imperver-Ry, let, & | pte pee a hlaae 
Chic. B. & Q. Denv. Ext., 44, 1922..... 98 
Chic. M. & St. P. Conv., 444%, 1932....101 10214 
St.P.Conv.,"‘when issued” 444, 1932... .. . 
Col. Ext aesiet) 














L 
M 
M 
Mt. 
$100 BONDS Nati 
tations furnished by John Muir & Co. 
- 7 reedwey.’' ew York sr 


Bid. Offered 











ittsburgh Brewing 6s, 1949 
Pittsburgh & Charleroi 5s, 1932 
Pittsb Deb. 5s, 193 





Second Ave. Traction 5s, 1934 





thern Traction 5s, 1950 





1 
We 
¥ 











ion Natural Gas 6s, Serial 
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The Best Security Is Farm Land 


Loans secured by carefully selected farm 
lands are the best investment of all time 


The Middlesex Banking 


1872 Company 1913 
MIDDLETOWN, CONN. 


loans.on farm 


Principal 
uaranteed 


WRITE FOR FURTHER INFORMATION 


HOW TO INVEST 


Always consider the safety of your principal 
first, remembering that large interest return is 
salwar accompanied by possibility of large loss 
Our rst Mortgages on rich, producing farms 
in the “Corn Belt’’ of Illinois are safe. T 
yadertyine security is readily selable for more 
than three times the amount loaned. Nevera 
cent’s loss to investors jn our 55 years selling 
such securities. Write for List No. 255. 
A. G. DANFORTH & CO., Bankers, 
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CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


50 Pine Street New York modations. 
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County and City Clerks 


Observe an Interesting Parallel 
$11,000,000 


Louisiana State Bond Sale 
was freely and expensively ad- 
vertised in various financial 
publications of limited circula- 
tion without eliciting a single 


If your City or County is contemplating an issue of 


bends write us for details of our co-operative methods 
by which we help communities get a premium on their 


18 Broadway 








BANKERS’ CONVENTION. 

It appears that many bankers who 
contemplate attending 
Association 
Boston, October 6 to 10, have not rea- 
lized the necessity of engaging rooms 


The hotel committee is busy assign- 
ing rooms for those who are to attend 
the convention and about forty rooms 
per week are being reserved. 
suggested that those who plan to visit 
Boston in October should make imme- 
diate arrangements for hotel accom- 


Application should be made to Chas. 
- P. Blinn, Jr., Chairman, Hotel Commit- 


Comptrollers, 


$45,000 


Great Falls, Mont., Bond 
Sale was advertised in The 
Financial World, and brought 
a premium of $1440.00 from 
Messrs. Wells & Dickey, of 
Minneapolis. 





The Financial World 
New York 








May 3, 1913 
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tee, care of National Union Bank, Bos- 
ton, Mass, 





the American 


Gonvention in AMERICUS, GA., BOND SALE, 


Lee Allen, Chairman of the Finance 
Committee of the City Council of Amer- 
icus, Ga., will receive bids util May 
28 for $35,000 public school bonds bear- 
ing 5 per cent. and $10,000 sewerage 
extension bonds also bearing 5 per cent. 
Both issues will run for 30 years. A 
deposit of ten per cent. of the amount 
of bids is required. 


It is 


GOOD ADVICE. 
I thank you for the good advice you 
gave on Pittsburgh Coal. 
R. B. BRADEN. 





AN INTERNATIONAL BEEF SYNDICATE? 


Levi Mayer, a Chicago lawyer, who in the past has acted 
as counsel for the big Chicago packers in much important 
litigation, has just returned from a three months’ business 
trip abroad, and from the guarded hints let fall by those 
close to Mr. Mayer it has been inferred that the Beef 
Trust long ago anticipated the abolition of the tariff on 
meats and prepared to get an international, instead of a 
national, grip on the situation. 

Several years ago the Swifts and other Chicago beef 
packing interests invaded the Argentine Republic and ob- 
tained a foothold there. They also sought to get into 
Australia but their efforts have not been altogether 
successful, the Government intervening with drastic laws 
to curb their control of cold storage warehouses and 
slaughtering establishments. They have had, therefore, 
lively competition in the English markets where they 
have sold American beef at prices below those charged 
to American consumers and in spite of the Sherman Anti- 
Trust Act. ns 

If it should prove true that an attempt to form an inter- 
national syndicate is to be made then a splendid test will 
be given of the resources of these giant concerns. But 
even should the Sherman law, which is operative against 
international as well as domestic Trusts, not be 
invoked, we believe the beef combination will find its 
resources inadequate to control the situation the world 
over because no combination of the sort has ever been 
possible in England, which has no tariff. We doubt if 
even the great bankers who have been enlisted in these 
great combinations in the past, will dare risk the exten- 
sion of credit to the extent needful in making an inter- 
national combination successful. The sugar men once 
tried it and were losers, the copper magnates went money 
mad over the idea of a world’s trust in copper and went 
broke at thé same time, and a similar fate, in our opinion, 
awaits any similar organization of the beef packers, of 
the world. But if the beef tariff is abolished and prices 
do ‘not go down, a new job awaits the Attorney General 
of the United States, 


AMERICAN PUBLIC UTILITIES CO. GAINS. 

The statement of earnings of the American Public 
Utilities Company for March shows net of $60,146, against 
$48,651 in March one year ago, or an increase of 23.6 per 
cent. Gross earnings, compared with preceding winter 
months naturally show a falling off due to the lessened 
call for steam heat which is furnished by several of the 
subsidiary companies. This will undoubtedly continue 
until the cold weather again approaches. Nevertheless 
the gain over March 1912 is a most gratifying one to the 
security holders of this company. 

But it is not only by the March returns alone that the 
operations of the company are judged to be reflecting 
improved conditions. Gross earnings for the eight 
months ended March 31 were $1,224,120, against $1,096,238, 
an increase of 13.5 per cent. Operating expenses were 
$648,449, against $582,227, an increase of 11.3 per cent. 
The higher cost of labor and materials account for this 
increase but the company has been installing labor-saving 
machinery at several plants and the next six months, It 
is believed, will show a goodly.reduction in the operating 
costs item. 

After paying interest charges and dividends om 
$3,914,000 6 per cent. preferred stock there was 4 surplus 
for the six months ended March 31 of $203,473. 





GIROUX WEAKNESS NO SURPRISE. 

So many encouraging statements have been issued 10 
the past, all of which attempted to raise hopes in the heart 
of the patient holders of Giroux stock that finally the 
property was on the way to make good and none of whic 
even half way made good, that there is no occasion to 
feel at all surprised over the pronounced weakness 
shares now display. Giroux is a disappointment. To-day # 
is in as financially poor a situation as it has ever occup! 
though it has had favorable opportunities to show © 
a good property it was, if it was any good at all. Giroux 
never will make out of its mines, if they ever becomé 
substantial producers, what the manipulators have 
in the market out of the public. 
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